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Regulatory Updates till for the week ended 17 May, 2019 
	   
FinWatch – A Weekly Newsletter 
Find the latest edition of FinWatch which provides a gist of all 
regulatory developments impacting the financial services industry in 
South Africa. 
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Regulatory Developments 
  
Others 
  
Amended listing requirements of ZAR X         	  
In a publication by the FSCA, ZAR X, a licensed stock exchange, has 
amended its listing requirements. ZAR X works to create a more 
efficient market through disruptive fintech. It works to develop easy-to-
use, and visually engaging technology to enhance the level of 
transparency and control. ZAR X aims to increase cooperation between 
other African exchanges. Link	  
 	  
Invitation for public comments on a draft Conduct Standard for 
banks	  
The FSCA published a draft Conduct Standard for Banks outlining the 
proposed regulatory approach to market conduct in the sector. The 
objective of the proposed Standard is to introduce requirements to 
promote the fair treatment of financial customers of banks. The 
requirements have been designed to give effect to the target outcomes 
of the FSCA’s Treating Customers Fairly (TCF) consumer protection 
framework and to broadly follow the sequence of the typical financial 
product lifecycle. Link	  
 

https://www.fsca.co.za/Notices/Amended Listings Requirements of ZAR X 10 May 2019.pdf
https://www.fsca.co.za/News Documents/FSCA Press Release - Invitation for public comments on a draft Conduct Standard for banks 15 May 2019.pdf


	  

	  

Market Developments 
  
International 
 	  
Banking Executive Accountability Regime consultations	  
In April 2019, APRA consulted on the proposal to allow a structure-
neutral application of the deferred remuneration obligations under the 
Banking Executive Accountability Regime (BEAR). This consultation 
closed on 30 April 2019. APRA’s Information Paper Implementing the 
Banking Executive Accountability Regime, released in October 2018, 
intended to determine, by legislative instrument, that certain variable 
remuneration is not variable remuneration for the purposes of the 
BEAR, where certain conditions are met. Link	  
 	  
APRA releases report on industry self-assessments into 
governance, culture and accountability	  
The Australian Prudential Regulation Authority (APRA) has released a 
report analysing the self-assessments carried out by 36 of the country’s 
largest banks, insurers and superannuation licensees in response to the 
Final Report of the Prudential Inquiry into Commonwealth Bank of 
Australia (CBA). APRA’s frontline supervision teams carried out detailed 
analysis and benchmarking of the quality and the key issues that 
institutions identified. Consistent findings in the self-assessments 
included: 
	  
-‐	  Non-financial risk management requires improvement	  
-‐	  Accountabilities are not always clear, cascaded and effectively 
enforced	  
-‐	  Acknowledged weaknesses are well-known and some have been 
long-standing	  
-‐	  Risk culture is not well understood, and therefore may not be 
reinforcing the desired behaviours 
	  
APRA is considering applying additional capital requirements to several 
regulated institutions after an analysis of self-assessments found 
material weaknesses in the governance and management of non-
financial risks. APRA is also seeking assurance from all boards that the 
weaknesses identified in their self-assessments will be addressed as a 
matter of priority in an effective and sustainable manner. Link	  
 	  
APRA proposes amending guidance on mortgage lending	  
The Australian Prudential Regulation Authority (APRA) has begun 
consulting on possible revisions to its guidance on the serviceability 
assessments that authorised deposit-taking institutions (ADIs) perform 

https://www.apra.gov.au/banking-executive-accountability-regime-consultations
https://www.apra.gov.au/media-centre/media-releases/apra-releases-report-industry-self-assessments-governance-culture-and


	  

	  

on residential mortgage loan applications.	  APRA has proposed 
removing its guidance that ADIs should assess whether borrowers can 
afford their repayment obligations using a minimum interest rate of at 
least 7 per cent. Instead, ADIs would be permitted to review and set 
their own minimum interest rate floor for use in serviceability 
assessments.	  APRA first introduced the serviceability guidance in 
December 2014 as part of its efforts to reinforce sound residential 
lending standards. In particular, the interest rate floor and buffer served 
an important purpose in limiting excessive borrowing in an environment 
of low interest rates and high household debt. The guidance was 
subsequently incorporated into Prudential Practice Guide APG 223 
Residential Mortgage Lending, which APRA is now proposing to amend. 
Link 

https://www.apra.gov.au/media-centre/media-releases/apra-proposes-amending-guidance-mortgage-lending

