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Trade & Investment SWOT 

Strengths Weaknesses 
The banking sector is well developed and characterised by a high bank 
branch density. 

Foreign direct investment (FDI) as a percentage of gross domestic 
product (GDP) is low compared with other countries in the region.  

Businesses enjoy relatively low costs and bureaucratic barriers, 
exemplified by the low cost of construction permits and fast 
turnaround times for opening and closing businesses and registering 
properties.  

Fiscal expenditure is low due to a relatively low tax burden. 

The tax system poses few bureaucratic challenges and has low tax 
rates. 

Mauritius depends on oil imports from India, exposing it to price 
changes and supply chain disruptions.  

Moderate, albeit sustained, export growth is supported by economic 
diversification.  

There have been a few notable corruption cases in recent years 
stemming from high profile political figures.  

Opportunities Threats 
Mauritius enjoys strong trade ties with Europe, China and India. 

Fiscal expenditure is low for the region, suggesting a lack of 
investment in infrastructure. 

The government actively promotes foreign investment. 
The implementation of a new tax regime in India could adversely 
impact the flow of investments into Mauritius.  

Mauritius enjoys access to major international shipping routes. 
Some sectors have monopolistic market structures, including energy 
and ports and airport management.  

The judiciary has risen to the challenge posed by political corruption by 
pursuing cases against political heavyweights.  

High liquidity in Mauritian banks is being redressed by the government, 
which may lead to lower liquidity in future.  

 
Source: Business Monitor International (BMI), KPMG research 
 
Economic structure - The primary sector includes 
fishing an agricultural activities. Fisheries include fish 
farming at sea and seafood processing while farm 
activity is focussed on sugar cane (90% of the country’s 
crop) as well as smaller amounts of tea, tobacco and 
food crops. The secondary sector is dominated by the 
manufacturing sector, Technology-intensive factory 
output is diverse and includes food processing, textile 
manufacturing, and precision engineering, the production 
of medical devises and making of high-end jewellery. 
The services-oriented economy’s tertiary sector is the 
largest component of GDP, growing from 50% of GDP in 
the late 1980s to three-quarters of national economic 
activity at present. Hotels and restaurants are focussed 
on international tourists and account for about 7% of 
GDP. Financial services includes a small but well 
developed insurance industry as well as a well-regulated 
banking industry. 
 
Recent economic developments – Economic 
growth was recorded at 3.4% y-o-y during the first 
quarter of the year and 4.1% y-o-y in the April-June 
period. Mauritius faces a number of headwinds at 
present, including sluggish demand in Europe (especially 
the UK and France). Floundering European growth 
projections have adversely impacted Mauritius's fishing, 
textiles, agriculture and tourism sectors. Furthermore, 
weaker exports of financial services followed after the 
new tax deal with India came into effect in May 2016. 
Finance Minister Pravind Jugnauth said in June 2017 
that the 2017/18 fiscal budget is planning expenditure of 
Rs127.7 billion, up 15% from the Rs110.6 billion spent in 
the preceding financial year. Revenues are projected to 
rise by 18.5% to Rs112.2 billion. As a result of stronger 
nominal economic growth, this will translate into the 
fiscal deficit narrowing during 2018. The government 
also worked on reforming the tax regime for global 
companies in order to meet new international 
requirements; A linger point of concern is the country’s 
public debt levels (at 65% of GDP) and the International 
Monetary Fund (IMF) has recommended improvements in public investment and debt management. Consumer price inflation was low during 
2015-2016, but has been elevated since April 2017 and reached 6.4% y-o-y in June. Most recently, headline inflation was recorded at 3.5% y-o-

Mega trends 

Population 2017 

Total: 1.26 million; female: 0.64 million; 
male: 0.62 million; age 0-14: 19% of total; 
age 15+: 81% of total; age 65+: 9.9% of 
total 

Population growth 
rate  2017 0.1% 

Life expectancy at 
birth 2016 Total: 74.35 years; female: 77.79 years; 

male: 71.08 years 

HIV/AIDS  2016 
Total number of people living with HIV: 
8,200; total adult prevalence: n/a; HIV AIDS 
orphans (age 0-17): n/a  

Adult literacy rate  2015 Total population: 92.71%; female: 90.65%; 
male: 94.86% 

Urbanisation 2016 
Urban population: 40.9% of total; annual 
urban population growth: -0.26%; rural 
population: 59.1% of total 

Population below 
$1.90/day poverty line 2012 0.53% 

Unemployment rate 2017 Total: 7.2%; female: 10.2%; male: 5.3%; 
youth (16 - 24): 24.9% 

Employment  2017 Agriculture: 7.3% of total; industry: 25.2% 
of total; services: 67.5% of total 

Labour participation 
rate  2017 Total (ages 15+): 60.2% of total population 

Business languages n/a French, English 

Telephone & internet 
users 2016  

Fixed telephone subscriptions: 0.39 million; 
wired internet subscriptions: 0.21 million; 
cell phone subscriptions: 1.81 million  

Quality of 
infrastructure (1 = 
underdeveloped, 7 = 
developed) 

2017 4.49 

Sources: UNESCO Institute for Statistics, World Telecommunication/ICT indicator database, 
World Bank, UNAIDS, International Labour Organisation, Analyse Africa, Statistics Mauritius 
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y in September, with the elevated readings of late associated with higher food and fuel prices as well as the increase in excises on tobacco and 
alcohol products. The central bank’s Monetary Policy Committee (MPC) decided at a meeting during September to cut the repo rate from 4% 
to 3.5%. Policymakers were of the view that inflation was unlikely to pick up again over the coming quarters. In contrast, the IMF expects 
inflation to remain elevated heading into 2018. Moody's Investors Services affirmed Mauritius’ rating at “Baa1” with a stable outlook in April 
2017. 
 

Business Environment 
Human Development 

Index (HDI) 2015 
Index of Economic 

Freedom 2017 
Global Competitiveness 

Index (GCI) 2017-18 Doing Business 2018 
Corruption Perceptions 

Index 2016 

64
th

  
out of 188 
countries 21

st
  

out of 180 
countries 45

th
  

out of 137 
countries 25

th
  

out of 190 
countries 50

th
  

out of 176 
countries 

Source: World Bank, The Heritage Foundation, World Economic Forum (WEF), Transparency International 
 
Economic policy – Vision 2030 aims for Mauritius to join the league of high-income countries by 2030, by fully exploiting the country’s 
resources, political stability, and strategic location between Asia and Africa. Main focus points include addressing unemployment, alleviating (if 
not eradicating) poverty, and generating sustainable development and innovation. To achieve this, the country will revamped the manufacturing 
base, develop the ocean economy and revisit the role of the services sector. More specific goals include focussing on the promotion of high 
end, precision driven and technology-enabled manufacturing, the setting up of fishing and seafood processing facilities by major international 
fishing companies, as well as embracing higher value added services and activities. From a regional perspective, Vision 2030 aims to position 
Mauritius as the regional platform for trade, investment and services to do business in Africa.  
 

Sovereign Risk Ratings 
S&P Global Ratings Fitch Ratings Moody’s Investors Service 

--- --- Baa1/Stable 

 
Source: Trading Economics 
 
Moody's Investors Services affirmed Mauritius’ rating at “Baa1” with a stable outlook in April 2017. The island nation has a diversified, upper-
middle income economy, however the country faces some challenges in the areas of high government debt and a large and complex financial 
sector, according to Moody’s. Mauritius's small and open economy has been resilient in the face of an unfavourable external environment, 
thanks mainly to foreign flows into the financial sector, as well as its diversified exports. The factors that currently constrain Mauritius’ credit 
rating include the high government debt ratio of 60% of GDP and risks posed by the financial sector to the balance of payments position and 
government balance sheet. Any deteriorating trend in the government debt or increased external vulnerabilities will place downward pressure 
on the “Baa1” rating. However, a significant reduction in these vulnerabilities would place positive pressure on the credit rating.  
 

 
Sources: World Bank, African Alliance, Analyse Africa, KPMG research 
*Week ending 27 October 2017 
 
 
 
 
 
 
 
 
 
 
 
 
 

Finance & Banking 
Central bank 

Number of commercial 
banks 

Bank branches per 
100 000 adults ATMs per 100 000 adults 

Deposit accounts per 
1 000 adults 

Bank of Mauritius (BOM) 22 23.95 45.4 n/a 

Stock market Listed companies Market capitalisation* Largest sectors Weekly trading value* 

Stock Exchange of 
Mauritius (SEM) 94 $12.5 billion Financial services $4.2 million 

Capital market Level of development Maturity range Municipal bonds Corporate bonds 

Yes Well developed in an 
African context 

91 days to 20 years No Yes 
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Macroeconomic overview 

  
Source: African Economic Outlook (AEO) 
 
Economic growth – The IMF expects economic growth of 3.9% in 2017. GDP growth was recorded at 3.4% y-o-y during the first quarter of 
the year and 4.1% y-o-y in the April-June period. Mauritius faces a number of headwinds at present, including sluggish demand in Europe 
(especially the UK and France). Amendments to Mauritius's double tax treaty with India in May 2016 is weighing on the finance, tourism and 
manufacturing sectors. (The treaty gives India the right to tax capital gain on the alienation of shares in an Indian company.) The island nation is 
also experiencing some internal political tensions, with the opposition disputing Prime Minister Anerood Jugnauth's resignation in favour of his 
son, despite the succession being constitutionally legitimate. On a positive note, Mauritius’ economy will benefit from strong construction 
investment over the next number of years. This could lift economic growth slightly in 2018 to 4%.  

  
 

 
Sources: IMF, United Nations Conference on Trade and Development (UNCTAD) 
 
Foreign investment – Although Mauritius is facing some headwinds to economic growth, FDI inflows - especially from India - increased 
undeterred in 2016. Mauritius will look to further diversify their economy in 2017-2018 and focus on the more productive sectors of the 
economy. This will include a consolidation of existing sectors (agro-industry, manufacturing and hospitality), the nurturing of emerging sectors 
(financial services, healthcare and life sciences, knowledge and film industry) and the development of new promising segments (ocean 
economy, renewable energy, Smart Cities and fintech). 

 
 

Main Imports: % share of total 2014 2015 2016 Main Exports: % share of total 2014 2015 2016 

Fuels 19.2% 15.2% 13.7% Clothing 30.0% 30.4% 30.1% 

Electrical equipment 10.7% 11.8% 9.1% Fish 17.1% 15.5% 18.1% 

Machinery 7.1% 7.3% 7.9% Sugar 9.8% 9.0% 10.8% 

Vehicles 5.2% 5.5% 6.5% Electrical equipment 12.4% 13.0% 5.7% 
 
Source: Trade Map 
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External trade – Although Mauritius experienced a steady decrease in its current account deficit until 2016, this narrowing trajectory 
changed in 2017. The UK and France’s floundering growth projections have adversely impacted Mauritius's fishing, textiles, agriculture and 
tourism sectors. Furthermore, weaker exports of financial services followed after the new tax deal with India came into effect in May 2016. An 
increase in capital imports on the back of planned infrastructure projects will ensure that the current account remains in deficit in the medium 
term. The IMF expects the current account deficit to widen from 4.4% of GDP in 2016 to 5.8% in 2017 and 6.2% in 2018. Import cover - the 
number of months of imports covered by a country's foreign reserves - is projected by BMI to equal almost 10 months in 2018, compared to a 
global benchmark of at least three months. 

  
 
Source: IMF 
 
Fiscal policy – Finance Minister Pravind Jugnauth said in June 2017 that the 2017/18 fiscal budget is planning expenditure of Rs127.7 billion, 
up 15% from the Rs110.6 billion spent in the preceding financial year. Revenues are projected to rise by 18.5% to Rs112.2 billion. As a result 
of stronger nominal economic growth, this will translate into the fiscal deficit narrowing during 2018. There is some concern that the increased 
number of tax breaks offered in the 2017/18 fiscal budget will hamper fiscal consolidation. As a result, the IMF expects only a small decline in 
the fiscal deficit during 2018. These measures include a tax holiday of eight years for new companies involved in innovation-driven activities. 
The government also worked on reforming the tax regime for global companies in order to meet new international requirements; A linger point 
of concern is the country’s public debt levels (at 65% of GDP) and the IMF has recommended improvements in public investment and debt 
management. 

  
 
 
Source: IMF, BMI, country statistics agencies 
 
Monetary policy – Consumer price inflation was low during 2015-2016, but has been elevated since April 2017 and reached 6.4% y-o-y in 
June. Most recently, headline inflation was recorded at 3.5% y-o-y in September, with the elevated readings of late associated with higher food 
and fuel prices as well as the increase in excises on tobacco and alcohol products. While the IMF recommended to authorities to tighten 
monetary policy in light of inflation pressure and negative real market interest rates, the central bank’s Monetary Policy Committee (MPC) 
decided at a meeting during September to cut the repo rate from 4% to 3.5%. Policymakers were of the view that inflation was unlikely to pick 
up again over the coming quarters. In contrast, the IMF expects inflation to remain elevated heading into 2018.  
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