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Presidential Decree No. 256-21 that sets forth modifications to  tax compliance 
rules regarding transfer pricing in the Dominican Republic, published on April 20, 
2021.

Newsletter –  October 15, 2021

In October 2018, the Dominican Republic, through the 
Finance Ministry, joined the BEPS Inclusive Framework as part 
of the efforts being made by the State to apply 
the highest international transparency standards, in order 
take local action against tax evasion and avoidance. 

The Organization for Economic Co-operation and Development 
(OECD), developed an Action Plan on Base Erosion and 
Profit Shifting (BEPS) based on 15 action points to be adopted by 
the member countries of this organization.

Action Plan 13, published by the OECD on October 5, 2015, modifies the transfer 
pricing documentation (TP), with the objective of obtaining consolidated tax information 
related to the global distribution of income, paid taxes and business activities of  
entities belonging to multinational corporations, data which enables the automatic 
exchange of information, through reports and declarations.

For the Dominican Republic, Action Plan 13 entails the inclusion of two (2) new reports: 
the Master Report and the Country by Country Report. Additional modifications 
must be made to the current local transfer pricing study format.

Among the important aspects to highlight, it should be noted that taxpayers must provide a 
higher degree of detail on their commercial and financial operations, in accordance with the 
provisions of Article 2 of the Dominican Tax Code. Likewise, they must have, where 
applicable, information on the handling of operations between related entities versus third 
parties; in order to be able to compare both activities, such as, for example, a) prices 
for products and services, b) profit margins, c) interest rates; and most importantly, in 
cases where inconsistencies may be identified, validly justifying them through financial 
information.

The Tax Administration in the Dominican Republic, on October 5, 2021, 
published General Rule No. 08-21, which complements the provisions of Presidential 
Decree No. 256-21.
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Master Report

New tax obligations

Provides summary data by jurisdiction, including profit, income, 
taxes, and economic activity indicators.

Country by Country Report

Scope: Taxpayers who are the Ultimate Parent Company or  an Integrating Entity of 
a Multinational Corporation, who are tax residents of the Dominican Republic, and 
their consolidated income is equal to or greater than RD$ 38,800,000,000.00, as stated by 
General Standard No. 08- 21, published by the DGII.

• Filing date before the DGII: No later than 12 months after the last day of the  fiscal year.
• Effective date: As of fiscal of fiscal year 2022.
• Periodicity: Annual.
• Content of the report: See Appendix I of General Rule No. 08-21.

Provides an overview of the Group's commercial and operational structure

The DGII is still reviewing whether these 2 reports would entail an additional 
informative declaration, which could be filled out through the virtual office of the DGII.
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Updates to the Informative Declaration of Operations between Related Parties (DIOR, per its 
Spanish acronym):
• As of fiscal year 2022, the DIOR will be filed as a part of form IR-2. Which would entail having

the required evaluation results for its drafting.
• In essence, and until the date of publication of this document, the DGII has not informed if the DIOR

will bear any significant modifications.
• The DIOR must be filed by those taxpayers that have related operations, as defined in Art. 2 of

General Rule No. 78-14, regardless of whether or not they have carried out transactions in the
fiscal period to be declared.

New changes to the current transfer pricing study (EPT, per its Spanish acronym):
• It will be known as the Local Report.
• Effective as of fiscal year 2021, it must be sent electronically to the DGII, within 180 days after the DIOR

filing date.
• Changes have been made to its content. Please refer to Art. 4, Paragraph V, of Presidential Decree No.

256-21.

• Scope: Taxpayers who, with respect to their counterparties with whom they carry
out transactions, comply with the association assumption established in numeral I, Article 2,
of Presidential Decree No. 78-14 and who are part of a multinational group. Said provision
refers there will be association: “When one of the parties participates directly or indirectly, in
the direction, control or capital of the other. It will be understood that a person or entity
participates directly or, indirectly, in the direction or control of another, when it has the power to
influence or determine the key decisions of that other person or entity ".

• Filing date before the DGII: 180 days after the DIOR filing date.
• Effective date: As of fiscal year 2021.
• Periodicity: Annual.
• Content of the report: See Art. 4, paragraph IV of Decree No. 256-01.

https://dgii.gov.do/legislacion/decretos/Documents/2021/Decreto%20256-21.pdf
https://dgii.gov.do/legislacion/decretos/Documents/2021/Decreto%20256-21.pdf


• Purchase orders, means of payments, invoices or import data;
• Contracts;
• Accounting movements and trial balance;
• The financial information used for analysis purposes must coincide with the financial

statement;
• Individual and consolidated financial statements of each entity, prepared in accordance with

International Financial Reporting Standards (IFRS);
• Statement of cost production and services sold, or in other words, segmented financial

information;
• Information on inventory control, entry and exit of goods and their valuation;
• Contracts and information related to share restrictions, increase or decrease in equity;

merger and other corporate changes;
• List of fixed assets, calculations of their depreciation or documents that support the

acquisition or transfer of these;
• Information on related entities located outside Dominican territory; and,
• Transfer pricing agreements executed with tax authorities.

Documents that may be requested by the DGII, in order to support i 
transfer pricing studies or associated reports

All documents must be translated to Spanish and be authenticated.

Exclusions from the obligation to examine or report
The following taxpayers are excluded from the 
obligation to prepare the Master Report and Local 
Report:

— Taxpayers whose operations with related parties, for a 
given fiscal year, do note exceed the sum of RD
$12,193,981.70 (annually adjustable figure, based on 
the inflation rate published by the Central Bank of 
the Dominican Republic), and do not carry out 
operations with residents in States or territories 
with preferential tax regimes with low to nil 
taxation, non-cooperative jurisdictions or tax havens.
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—Those taxpayers who only carry out operations with fiscal residents, and 
provided that the conditions set forth in paragraph I, Article I, of Presidential 
Decree 78-14 are not met; that is, when the transaction does not result in a 
tax deferral or a lower taxation rate in the country.

It should be noted that the aforementioned conditions do not exempt taxpayers from 
supplying any information which may be discretionarilly required by the tax authorities.
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