
 

   1 
 

 

© 2020 KPMG, a Trinidad and Tobago partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG 
International”), a Swiss entity. All rights reserved. 

g  

 

 

           

 

Tax Bulletin  
 

 
  

The Miscellaneous Provisions 
(Heritage and Stabilisation Fund, 
Government Savings Bonds and 
Value Added Tax), Act 2020  

 

March 31, 2020 



 

   2 
 

 

© 2020 KPMG, a Trinidad and Tobago partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG 
International”), a Swiss entity. All rights reserved. 

 
It is our pleasure to present KPMG’s tax bulletin on the The Miscellaneous Provisions (Heritage and 
Stabilisation Fund, Government Savings Bonds and Value Added Tax), Act 2020.  
 
The key provisions implemented under the Act are as follows: - 
 
 The Government may now withdraw money from the Heritage and Stabilisation Fund under exceptional 

circumstances. 
 

 The Government’s withdrawal from the Fund (where there are exceptional circumstances) is restricted to 
TT$1,500,000,000 at any time during the financial year. 
 

 The Minister may now make regulations under the Government Savings Bonds Act in respect of the 
transfer of bonds. 

 

 The Minister may sign agreements on behalf of the Government to satisfy any liability to refund VAT and 
to make payments in any form including the issuance of bonds under the Value Added Tax Act. 
 

 The House of Parliament may categorize bonds as interest or non-interest bearing as well as transferable 
or non-transferable.  
 

 Bonds issued ought not to exceed – 
 TT$6,000,000,000 in aggregate and may be in such denominations as may be prescribed; or  
 such other sums as may from time to time be specified by resolution passed by both Houses of 

Parliament. 
 

 The Minister may by Order designate the Central Bank of Trinidad and Tobago or a financial institution  
as the Fiscal Agent in relation to bonds issued under this Part. 
 

 The Fiscal Agent must establish and maintain a register of the holders of bonds and promptly pay, on 
behalf of government the principal sum at maturity of a bond. 
 

 The Minister may make regulations in relation to the bonds under the Value Added Tax Act. 
 
It is our intention in this Bulletin to highlight some of the provisions that we believe may be of interest to you 
and your business, as well as, offer our perspective as to how they are likely to operate in practice. 
 
In turn it is hoped that our comments serve as a catalyst for you to consider how these measures will affect you 
and your business operations. 

 
In this Bulletin we will cover amendments to the following Acts: 

 
1. Heritage and Stabilisation Fund Act; 
2. Government Savings Bonds Act; and 
3. Value Added Tax Act.  
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1. Heritage and Stabilisation Fund Act  
 
Section 2 
 

This section has been amended to allow withdrawals from the Heritage and Stabilisation Fund in exceptional 
circumstances such as where: - 

 (a) a disaster area is declared under the Disaster Measures Act;  

(b) a dangerous infectious disease is declared under the Public Health Ordinance; or  

(c) there is, or is likely to be, a precipitous decline in budgeted revenues which are based on the production or 
price of crude oil or natural gas. 

It also limits withdrawals to TT$1,500,000,000 during any financial year and requires a report to be delivered to 
the House of Representatives within sixty days of withdrawal. 

 
KPMG’s Commentary 
 

This amendment expands the scope of the Government to withdraw from the Heritage and Stabilisation Fund. 
Previously, withdrawals could only be made by the Government where the petroleum revenues collected in any 
financial year fell below its estimated revenues by at least 10%. It followed that withdrawals could only be made 
after the end of the financial year. This expansion allows the Government to make withdrawal during the year 
which is necessary to soften the impact on or enable public expenditure during this current period of significant 
revenue decline brought on by the COVID-19 pandemic. Further, it counterbalances the need to withdraw against 
the need to sustain the Fund by limiting the amount of withdrawals during any financial year. 
 
 

2. Government Savings Bonds Act  
 
Section 8(1) 
 

Under section 8(1) the Government may make regulations for the transfer of bonds.  
 
KPMG’s Commentary 
 

This is a welcomed initiative as a bond holder may now benefit from the option to convert bonds to cash by 
selling them to a prospective bond holder should the need to liquidate assets arise. Further, this should increase 
the rate of investment in the economy and consequently increase the Government’s GDP and stimulate cash 
flow. 
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3. Value Added Tax Act  
 

The Value Added Tax Act is amended by inserting the following Part as follows- 

 

Part 5A 

Special Provisions for Refunds of Tax 

 

This is a new part of the Act and its purpose is self-explanatory. 
 
Section 47A (1)  
 

This section provides that the Minister may sign agreements on behalf of the Government and make payments 
in any form including the issue of bonds in order to satisfy its liability to refund any tax. 
 

Section 47A (2)  
 

This subsection provides that the issuance of bonds may be interest or non-interest bearing or transferable or 
non-transferable.  
 
Section 47A (3)  
 

This subsection limits the issuance of bonds to TT$6,000,000,000 in aggregate, in such denominations as may 
be prescribed and in such further sums as may be required to defray the expenses of the issue of the bonds. 
 

Section 47A (4) 
 

This subsection prescribes that interest-bearing bonds would bear interest at the stipulated rate and in the 
manner prescribed. 
 
Section 47A (5)  
 

This subsection provides that the Minister may replace a bond of equal value that is destroyed, stolen, or lost. 
 

Section 47B  
 

This section provides that the payment of VAT refunds under this Part shall be a charge on the Consolidated Fund. 

Section 47C  
 

This section provides that the bonds issued under this Part would be deemed to be duly registered in accordance 
with the Securities Act. 

Section 47D 
 

This section provides that the Minister may delegate the Central Bank of Trinidad and Tobago or a financial 
institution as Fiscal Agent. Further, that the Fiscal Agent will establish and maintain a register of bondholders and 
shall promptly pay on behalf of government, the principal sum at maturity of the bond. 
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Section 47E 
 

This section stipulates that the Minister may make regulations for giving effect to this Part including regulations 
in relation to the: - 

a. denomination of bonds; 
b. types, classes or series of bonds; 
c. transfer of bonds; 
d. form, issue and record of bonds; and 
e. method of holding bonds. 

KPMG’s Commentary 

These amendments are welcomed and critical given the debilitating impact of the COVID-19 pandemic on the 
global and more importantly the local economic climate. The VAT refunds would be paid after a long-anticipated 
wait by the business community for legislation to give effect to the initiative mentioned by the Honourable Minister 
of Finance in the 2020 National Budget to repay TT$3,000,000,000 in VAT refunds via the issuance of VAT Bonds. 
 
As a follow-up to this promise made in the last national Budget, the impetus to amend the VAT legislation arises 
from several representations made to the Honourable Minister of Finance and more recently the overwhelming 
impact of the COVID-19 pandemic on the business community.  
 
The VAT refunds form part of an integral financial stimulus programme outlined by the Honourable Minister in a 
post cabinet media briefing on March 18, 2020. This financial stimulus is aimed at inter alia assisting small and 
medium enterprises facing cash flow constraints given the economic slowdown caused by the COVID-19 crisis 
and incentivising them to maintain their current labour force. 
 
It should be noted however, that the issuance of VAT bonds, whilst it may ease the monetary burden of the 
recipient as the bonds could be sold to satisfy immediate cash needs,  it may result in the recipient  obtaining less 
than the face value of the bond.  
 
It is important to note that as interest rates of banks rise the market value of bonds fall and conversely as interest 
rates decrease the market value of bonds rise. Therefore, decreasing interest rates of banks will result in bonds 
being more attractive to investors. Similarly, increasing interest rates of banks will result in bonds being less 
attractive to investors.  
 
All the aforementioned amendments came into effect on March 26, 2020. 
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We hope our comments are of assistance to you however should you need to discuss further please contact 
one of our tax team or any of our Partners, or your usual service contact at KPMG. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
    

 

 

 

 

 

 

 

 

 

     Contact Us 

     Ms. Gillian Wolffe-O’Neil 
Director, Tax 
T: (868) 612 KPMG ext. 2512 

     E:  gwolffeoneil@kpmg.co.tt 

 
Mrs. Saskia Carmichael-Sam 
Manager, Tax 
T: (868) 612 KPMG ext. 2613 

     E:  scarmichael@kpmg.co.tt 

 
Ms. Hamattee Guptar 
Manager, Tax 
T: (868) 612 KPMG ext. 2718 
E: hguptar@kpmg.co.tt 

    

Address: 
Savannah East 
11 Queen’s Park East 
Port of Spain  
Trinidad and Tobago, W.I. 

      Tel: +1 868 612 KPMG (5764)  
 

 https://home.kpmg/tt 
 
kpmg.com/socialmedia 

  

 

 

Caveat 

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity   
Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date 
it is received or that it will continue to be accurate in the future.  No one should act on this information without appropriate professional advice 
after a thorough examination of their particular situation. We are not responsible for updating our advice for changes in law or interpretation afte  
the date hereof 
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