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Preamble 
The KPK Finance Bill 2020 was presented in the KPK 

Provincial Assembly on 19 June 2020 whereas Punjab 

Finance Bill 2020 was presented in the Punjab Provincial 

Assembly on 14 June 2020.  

We are pleased to summarize our comments containing our 

interpretation of the proposed legislations in this brief. We 

recommend that while considering their application to any 

particular case, reference be made to the specific wordings 

of the relevant statutes. 

The amendments shall take effect from first day of July 

2020 subject to approval by the KPK Assembly and Punjab 

Assembly respectively. 

This publication is also available on our website 

www.kpmg.com.pk 

21 June 2020 
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Powers and functions of the Khyber 

Pakhtunkhwa Revenue Authority 

The Bill proposes to delegate the powers and 

functions of the Khyber Pakhtunkhwa Revenue 

Authority with respect to day to day work, 

adjudicatory process or exercise of quasi-judicial 

powers, suspension of registration and de-

registration, revision of any decision or order 

passed by the taxation officer, tax or allied matters 

and administrative or other operations of the 

Authority under the Khyber Pakhtunkhwa Finance 

Act, 2013 [the KP Act 2013] to the Director 

General, Khyber Pakhtunkhwa Revenue Authority.  

Reverse charge in certain situations 

The Bill proposes to broaden the scope for 

payment of tax under the reverse charge mode by 

holding liable a resident person of the province of 

Khyber Pakhtunkhwa to deduct the prescribed 

amount of tax from a person who provides taxable 

services from outside the province of Khyber 

Pakhtunkhwa and has not charged and/or paid the 

tax to the Khyber Pakhtunkhwa Government. 

Currently, the obligation to deduct and pay tax rests 

upon the recipient of services who is registered 

under the KP Act 2013. 

 

Standard or General rate of tax 

The Bill seeks to define 15% as the standard or 

general rate of tax for the purpose of the KP Act 

2013. This has been proposed to harmonize the 

existing provisions of the KP Act 2013 with the 

proposed amendment requiring the registered 

person to opt to pay tax at standard or general rate 

on a service which is chargeable to the reduced 

rate of tax or vice versa.  

The expression tax ‘paid’ is being proposed to 

include tax deposited with the Khyber 

Pakhtunkhwa Government. 

Option to pay tax at standard or reduced 

rate 

Services listed in the Second Schedule to the KP 

Act 2013 and those specified through the 

notifications issued from time to time are 

chargeable to tax at varying rates of 2% to 19.5%. 

The Bill seeks to insert a new section with an 

intention to allow the registered person to opt for 

paying the tax at standard or general rate after 

obtaining prior permission of the Khyber 

Pakhtunkhwa Revenue Authority, where his service 

is chargeable to tax at reduced rate either under the 

Second Schedule or under the notifications issued 

under the KP Act 2013 or where permission for 

paying tax at reduced rate has previously been 

obtained, in order to claim adjustment of admissible 

input tax. 
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Likewise, permission of Khyber Pakhtunkhwa 

Revenue Authority will also be required for 

switching back to the reduced rate of tax with the 

condition that unadjusted amount of input tax 

accrued during the currency of the period when 

standard or general rate of tax was applicable will 

not be admissible against the services 

subsequently subjected to the reduced rate of tax.  

Permission to change from the standard or general 

rate to the reduce rate may be subjected to enquiry 

or audit as deemed necessary by the Khyber 

Pakhtunkhwa Revenue Authority to ascertain the 

genuineness of the case. 

The Khyber Pakhtunkhwa Revenue Authority is 

being empowered to withdraw any permission 

granted in respect of any person or class of 

persons after providing opportunity of hearing to 

the person or class of persons.  

Short payment of tax to include short 

payment resulted from claim of 

inadmissible input tax adjustment  

Currently, the term tax ‘short payment’ refers to 

the output tax due on taxable services rendered by 

a registered person but is not paid or short paid. 

The Bill seeks to clarify the term ‘short payment’ to 

include such short payment which has resulted or 

may have resulted from taking inadmissible 

adjustment of input tax. 

Registration status of the person liable to 

pay tax 

The Bill proposes to treat a person liable to 

withhold and/or pay tax otherwise under the KP Act 

2013 or Rules or Regulations but is not registered 

or is not required to be registered, to be deemed as 

a registered person. Such person will be required to 

comply with the requirements of registration, 

enrollment, non-filing or non-submission of 

information or document and allied matters 

regardless of his place of residence, business or 

other activity. 

Filing of return or declaration for exempt 

and non-taxable services 

In a pursuit to document the economic activities in 

the province of Khyber Pakhtunkhwa, the Bill seeks 

to insert a new section where the providers of 

exempt and non-taxable services may be required 

by the Khyber Pakhtunkhwa Revenue Authority to 

file monthly or periodic declarations or returns 

containing the information to be prescribed. 

Violation in filing of the prescribed return or 

declaration will be charged with the same penalty 

as is applicable for non-filing of return. Currently, 

penalty for failure to furnish a return within the due 

date is Rs. 5,000 provided that where return is filed 

within 10 days of the due date, penalty to be levied 

is Rs. 100 for each day of default. 
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Tax fraction formula 

The Finance Act, 2019 prescribed a formula for the 

tax to be calculated based on fraction. However, 

the formula was inadvertently placed under the 

Para 17 of the Principles of Application and 

Interpretation of the Second Schedule instead of 

under the Para 16. The Bill now seeks to transpose 

said formula to its correct place i.e. under the Para 

16.  
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The Stamp Act, 1988 

 

Amendment in Schedule I of the Act 1988 

relating to stamp duty on certificate of sale 

The Bill proposes to exempt the proper stamp-duty 

on certificate of sale in respect of each property put 

up as a separate lot and sold: 

 

Description 

Existing 

Proper 

Stamp-Duty 

Proposed 

Proper 

Stamp-Duty 

CERTIFICATE OF SALE 

(in respect of each 

property put up as 

separate lot and sold) 

granted to the purchaser 

of any property sold by 

public auction by a Civil 

or Revenue Court, or 

Collector or other 

Revenue Officer 

2% of the 

consideration 

equal to the 

amount of the 

purchase 

money. 

Exempted 
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West Pakistan Urban Immovable 
Property Tax Act, 1958 
 

The Bill proposes the following significant 

amendments in the West Pakistan Urban 

Immovable Property Tax Act, 1958: 

 

Increase rebate from 10% to 20% of the tax 

assessed on the basis of annual rental value of 

buildings and lands in the rating areas admissible to 

those assesses who pay the tax in advance for the 

whole year by 30
th

 day of September of the year to 

which it relates; and a 35% rebate to all those 

taxpayers, who have timely, paid their tax in the 

preceding 5 years. 

 

The share of the Tehsil Municipal Administration, 

Cantonment Board or Local Area Development 

Authority, from where the tax is collected is being 

proposed to be increased from 50% to 85% 

 

To allow rebate at the following rates to the tax 

defaulters on payment of defaulted amount in full 

or in 12 instalments within a time period, otherwise 

the defaulter shall pay the original amount along 

with penalty to be imposed: 

 

Sr. 

No. 

Defaulted 

amount (Rs.) 
Rebate Validity 

1. Payment in 12 

installments 

25% of the 

defaulted amount 

30
th

 June 

2021 

Sr. 

No. 

Defaulted 

amount (Rs.) 
Rebate Validity 

2. Lump-sum 

payment 

30% of the 

defaulted amount 

30
th

 June 

2021 

 

To put restriction on authorities under the control of 

Government that they cannot transfer or process 

any transaction against an immovable property 

without clearance and payment of liability under 

this Act to Government. 

 

Substitution of Schedule-II to the West 

Pakistan Urban Immovable Property Tax 

Act, 1958 

The Bill seeks to club and decrease the rate of tax 

on commercial buildings by substituting the 

Schedule-II, the salient features of the proposed 

changes are as follows. 

 

1. Building and Land within the limits of urban 

areas shall be divided into category A1, A, B, C, 

and D by the Government depending on 

location, value, type of business therein, rental 

value, civic amenities, age of building and other 

variables related to immovable properties. 

 

2. Building acquired for the use by Government, 

Semi-Government, Non-Governmental 

Organizations, Development Financial 

Institutions, private commercial organizations, 

guest houses, petrol/CNG stations, or by banks 

shall be assessed and taxed at the rate of 15% 

of the actual annual rent. In case buildings 
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other than those exempted under section 4 of 

this Act, which are owned and occupied by 

such organizations, tax shall be levied on the 

assessed annual rental value of such buildings. 

 

3. Buildings used as shops for any other 

commercial activity like private commercial 

organizations, guest houses, petrol/CNG stations, 

or by banks shall be divided into different locality 

factors namely A1, A, B, C and D, depending on 

the locality and area, and be assessed and taxed 

as per the following formula: 

 

(a) Plot area in square yards; and 

 

(b) Covered area in square feet; 

 

(i) Provided that passageways, 

washrooms and other public utilities 

shall not be counted while calculating / 

counting the covered area; 

 

(ii) Provided further that open sheds and 

verandas shall be counted as half of its 

total measurement while calculating 

covered are; 

 

(iii) The formula for tax calculation shall be 

= (plot area in the square yard (a) + 

covered are in square feet (b) multiplied 

by locality factor (c); 

 

(iv) Locality factors for computing tax 

liability are given below in the table: 

L
o

c
a
l
i
t
y
 
/
 

C
a
t
e
g

o
r
y

 

G
r
o

u
n

d
 

F
l
o

o
r
 

B
a
s
e
m

e
n

t
 

1
s
t 
F
l
o

o
r
 

2
n

d
 
F
l
o

o
r
 

3
r
d
 
F

l
o

o
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4
t
h
 
F
l
o

o
r
 

5
t
h
 
F
l
o

o
r
 

All 

other 

floors 

beyond 

5
th

 

Floors 

A1 20 18 18 16 14 12 10 8 

A 15 13 13 11 9 7 5 5 

B 10 8 8 7 6 5 5 5 

C 7 5 5 5 5 5 5 5 

D 5 5 5 5 5 5 5 5 

 

(v) Provided that plot area in sq. yards will be 

counted once in the basement or on the 

ground floor. For upper stories, i.e. from 

floor and onwards, only covered area will 

be considered, and the formula shall be: 

 

Covered area in square feet (b) multiplied 

by locality factor (c) (b x c) 

 

4. For Educational Institutions the tax shall be 

calculated based on the covered area only. This 

is to encourage the institutions in providing 

sports and other recreational facilities to their 

students; and the tax so calculated shall get a 

special thirty percent rebate. 

 

5. For Industrial properties within the rating area 

shall be assessed for the purpose of this tax at 
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a flat rate of Rs. 2.50 per square foot of each 

building in factory area. 

 

(a) Provided that, all the residential buildings, 

Colonies, Hostels, Mess, schools, etc., 

with in the premises of the industrial 

compound shall be assessed and taxed as 

per existing Schedule-I (For residential 

buildings) of the Act. Similarly, all 

commercial buildings other than factory 

area including workshops, shops, 

godowns, Banks, petrol pumps, factory 

offices, mobile towers, etc. situated with in 

the industrial compound shall be assessed 

and taxed as per their category. 

 

Explanation: For this clause, the factory 

area shall mean building or group of 

buildings wherein finished, semi-finished or 

raw goods are manufactured, processed, 

stock filed, or assembled. 

  

6. Service station of vehicles, irrespective of 

operating in addition to other services such as 

filling station or otherwise shall be charged a 

flat rate of Rs. 15,000 per annum. 

 

7. Buildings and Lands used for the erection of 

mobile phone towers shall be assessed and 

taxed at the rates: 

 

(i) Provincial Headquarter Rs. 40,000 per 

annum 

(ii) Divisional Headquarter and 

respective sub-urban areas 

Rs. 30,000 per 

annum 

(iii) District Headquarter and 

respective sub-urban areas 

Rs. 20,000 per 

annum 
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West Pakistan Motor Vehicles 
Ordinance, 1965 
 

No Objection Certificate from the original 

registering authority has been proposed to be done 

away with from the requirements of re-registration 

of motor vehicles, by the Excise and Taxation 

Department, which are kept in the province for 

more than twelve months and are not otherwise 

required to be registered. 

 

The Bill proposes to exclude the requirement of 

transfer of vehicle from previous registration 

authority, the Excise and Taxation Department shall 

assign the vehicle a fresh registration mark of the 

Province without charging any fee and under 

registered intimation to the previous registration 

authority. If the owner, keeper or possessor fails to 

register the vehicle within one year of coming into 

force of this Act, shall be liable to pay such fee as 

provided for registration of the vehicle. 
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Khyber Pakhtunkhwa Finance 
Act, 1990 
 

Relation of tax on professionals, trades and 

callings 

The Bill proposes to exempt levy and payment of 

tax on professions for the year 2020-21 if the 

persons engaged in professions, trade, calling etc. 

are registered with Khyber Pakhtunkhwa Revenue 

Authority for sales tax on services and are on its 

active taxpayer list. Further for all arrears up to 30 

June 2020 rebate is being proposed for all tax 

defaulters on all defaulted amount of tax at the 

following rates vis-à-vis payment conditions: 

 

Sr. 

No. 

Defaulted 

amount (Rs.) 
Rebate Validity 

1. Payment in 3 

installments 

20% of the 

defaulted amount 

30
th

 June 

2021 

2. Lump-sum 

payment 

25% of the 

defaulted amount 

30
th

 June 

2021 
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Khyber Pakhtunkhwa Finance 
Ordinance, 2002 
 

Relaxation of tax on hotels 

The Bill proposes to exempt levy and payment of 

tax on hotels for the year 2020-21 if the hotel and 

management are registered with Khyber 

Pakhtunkhwa Revenue Authority for sales tax on 

service and are on its active taxpayer list. Further 

for all arrears up to 30 June 2020 rebate is being 

proposed for all tax defaulters on all defaulted 

amount of tax at the following rates vis-à-vis 

payment conditions: 

 

Sr. 

No. 

Defaulted 

amount (Rs.) 
Rebate Validity 

1. Payment in 3 

installments 

20% of the 

defaulted amount 

30
th

 June 

2021 

2. Lump-sum 

payment 

25% of the 

defaulted amount 

30
th

 June 

2021 
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Khyber Pakhtunkhwa Finance 
Act, 2010 
 

Exemption of capital value tax on 

immovable property 

The Bill proposes to allow exemption from capital 

value tax on acquisition of immovable property: 

 

Immovable property other than commercial 

property and residential flats situated in 

urban areas measuring at least 500 square 

yards or one kanal (whichever is less) and 

more 

Description 
Existing Rate of 

Tax 

Proposed 

Rate of Tax 

Where the value of the 

immovable property is 

recorded. 

2% of the 

recorded value of 

the landed area. 

Exempted 

Where the value of the 

immovable property is 

not recorded. 

Rs. 25 per square 

foot of the landed 

area. 

Exempted 

Where the immoveable 

property is a 

constructed property. 

Rs. 10 per square 

foot of the 

constructed area 

in addition to the 

value worked out 

above 

Exempted 

 

 

 

 

Immovable Commercial and Industrial 

property of any size in an urban area 

Description 
Existing Rate of 

Tax 

Proposed 

Rate of Tax 

Where the value of the 

immovable property is 

recorded. 

2% of the 

recorded value of 

the landed area. 

Exempted 

Where the value of the 

immovable property is 

not recorded. 

Rs. 25 per square 

foot of the landed 

area. 

Exempted 

Where the immoveable 

property is a 

constructed property. 

Rs. 10 per square 

foot of the 

constructed area 

in addition to the 

value worked out 

above 

Exempted 
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Commercial immoveable property 

including residential flats situated in Plazas 

or Multi-story buildings of any size situated 

in an urban area 

Description Existing Rate of Tax 

Proposed 

Rate of 

Tax 

Where the 

value of the 

immovable 

property is 

recorded. 

2% of the recorded value of 

the immovable property 

provided that the amount of 

tax per Sq.ft of constructed 

area for floor indicated 

below shall not be less 

than: 

Rs. 8/ per Sq.ft for 

basement 

Rs. 10/ per Sq.ft for ground 

floor 

Rs. 8/ per Sq.ft for 1st floor 

Rs. 7.5/ per Sq.ft for 2nd 

floor 

Rs. 7/ per Sq.ft for 3rd floor 

and above. 

Exempted 

 

 

Description Existing Rate of Tax Proposed 

Rate of 

Tax 

Where the 

immoveable 

property is not 

recorded 

The amount of tax per Sq.ft 

of constructed area for floor 

indicated below shall be: 

Rs. 8/ per Sq.ft for 

basement 

Rs. 10/ per Sq.ft for ground 

floor 

Rs. 8/ per Sq.ft for 1st floor 

Rs. 7.5/ per Sq.ft for 2nd 

floor 

Rs. 7/ per Sq.ft for 3rd floor 

and above. 

Exempted 
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The Punjab Finance Minister has presented the 

budget in the Punjab Assembly after the approval 

of the Provincial cabinet. The health and education 

sectors have been included as top priorities of the 

Government in the budget. It has been claimed that 

the budget is people friendly. 

Further, in the wake of COVID-19 pandemic, 

Provincial Government is considering reducing the 

Punjab Sales Tax on Service to various services. 

Adjustment of Input Tax available to 

Business against purchase and import of 

goods / services 

Section 16(2) 

Section 16 of the Punjab Sales Tax on Services Act, 

2012 lays down the principles for adjustment of 

input tax paid or payable by the service provider on 

goods or services procured by the service provider 

for furtherance of taxable services. 

Currently, under section 16(1), input tax deduction 

with respect to services procured under Punjab 

Sales Tax on Services Act, 2012 can be claimed 

within six months of date of invoice of services 

procured and whereas, under section 16(2), which 

allows input tax deduction with respect of taxable 

goods and services procured under federal or any 

other provincial sales tax laws, however, no time 

limit is mentioned therein, in respect of the 

respective input tax claim.  

With an intention to realign provisions of section 

16(1) and 16(2), the Bill proposes to introduce limit 

of six months for input tax adjustment under 

section 16(2) in respect of taxable goods (imported 

or local purchases) and services procured under 

federal or other provincial sales tax laws. 

Adjustment of input tax paid on acquisition 

of capital goods, machinery and fixed 

assets and Extent of input tax adjustment 

Section 16C 

Currently, section 16C provides that adjustment of 

input tax paid on acquisition of capital goods, 

machinery and fixed assets classified under section 

XVI, Chapter 84 and 85 of First Schedule to 

Customs Act, 1969 shall be available in twelve 

equal monthly installments after acquisition of said 

capital good, machinery or fixed asset. 

The Bill now proposes to altogether substitute the 

said section, as a result of which registered 

persons:  

• Shall not be allowed to adjust input tax input 

tax in a tax period in excess of eighty percent 

of the output tax for that tax period. 

• Shall not be required to spread adjustment of 

input tax paid on acquisition of capital goods, 

machinery and fixed assets classified under 

section XVI, Chapter 84 and 85 of First 

Schedule to Customs Act, 1969 over the period 
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of twelve equal monthly installments after 

acquisition of said capital good, machinery or 

fixed asset. 

Further, Punjab Revenue Authority (PRA) is 

proposed to be empowered to exclude any person 

or class of persons from applicability of provision 

regarding adjustment of input tax in a tax period up 

to eighty percent of the output tax. 

This is a harsh proposal considering that registered 

person may not get the refund of excess input tax 

paid.  

Punjab Revenue Authority (PRA) 

empowered to issue refunds of tax paid 

erroneously 

Section 16D 

Sub-section 16D is proposed to be introduced in 

Punjab Sales Tax on Services Act, 2012 which shall 

empower PRA and its authorized officers to issue 

refund to registered person who has paid tax 

through inadvertence, error or misconstruction. 

Powers and responsibility for de-

registration of service providers shifted to 

Commissioner 

Section 29 

Currently, Punjab Sales Tax on Services Act, 2012 

provides a process for de-registration of service 

providers wherein powers and responsibilities for 

said process is vested with PRA. 

The Bill now propose to transfer the powers and 

responsibilities related to de-registration process to 

Commissioner. 

Records to be maintained by service 

providers 

Section 31 

Currently, section 31 requires a service provider to 

maintain and keep records of taxable services 

including exempt services provided by him. 

The Bill proposes to specifically require services 

provider to maintain following record/information: 

(a) record of services provided, including exempt 

services, indicating the description, quantity 

and value of service, name, registration 

number and address of the person to whom 

services were rendered and the amount of tax 

charged; 

(b)  record of goods and services received, 

including exempt goods and services, 

indicating description, quantity and value of 

goods and services, name, address and 

registration number of the service provider or 

supplier of goods and the amount of the tax 

charged; 
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(c)  record of goods imported indicating the 

description, quantity and value of goods and 

the amount of tax paid on imports; 

(d)  double entry accounts; 

(e)  bank statements and banking instruments; 

(f)  inventory records, utility bills, salary and labor 

bills, rent deeds and agreements; 

(g) record required to be maintained and the 

declarations filed under any other law for the 

time being in force; and 

(h)  such other record as may be specified by the 

Authority. 

Electronic access to records and documents 

for the purpose of audit and Electronic 

filing of Appeal 

Section 33 & 63 

In the wake of Covid-19 pandemic, a new sub-

clause (3A) is proposed to be inserted in section 33 

which will empower the authorized officers to 

conduct the audit proceedings electronically 

through video links or any other facility.  

Further, it is proposed that an appeal can be filed 

with Commissioner Appeals electronically. 

Revision of Powers of adjudication 

Section 60 

The powers of adjudication assigned to officers of 

PRA are defined in section 60 of the Punjab Sales 

Tax on Services Act, 2012. The Bill propose to 

revise the adjudication powers of Officers as 

follows: 

S. No. Type of Officers 

Existing Limit – 

Amount of Tax 

Involved 

Proposed Limit – 

Amount of Tax 

Involved 

1 Additional 

Commissioner 

No Restriction 

of Amount 

No Change 

2 Deputy 

Commissioner 

Rs. 2,500,000 Rs. 10,000,000 

3 Assistant 

Commissioner 

Rs. 1,000,000 Rs. 10,000,000 

4 Enforcement 

Officer 

----- Rs. 5,000,000 

5 Audit-cum-Risk 

Compliance Officer 

----- Rs. 5,000,000 

 

Time limit for Filing of appeal with 

Appellate Tribunal 

Section 66 

Presently, there is an anomaly in section 66 

wherein time limit for filing appeal with Appellate 

Tribunal is specified as 30 days as per section 66(1) 
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and time limit for filing of appeal with Appellate 

Tribunal is specified as 60 days as per section 

66(2). 

The Bill propose to remove the said anomaly, 

whereby, the appeal to Appellate Tribunal is 

proposed to be filed within 60 days of receipt of 

order of the Commissioner (Appeals). 

Recovery of arrears of tax 

Section 70 

The Bill proposes to empower the officers of PRA 

to make recovery from running and demand finance 

facility provided to the service provider by banking 

companies.  

Further, officers of PRA are proposed to be 

empowered to arrest/imprison a defaulter for a 

period not exceeding six months subject to the 

condition that the adjudged tax payable amount has 

been upheld by the Appellate Tribunal against the 

defaulter. 

The Bill also proposes a relief measure for the 

service providers whereby the recovery 

proceedings shall not be initiated till the decision by 

Commissioner (Appeals) if the service provider 

deposits 10% of the amount of tax demanded. 

Currently, the said provision is applicable if the 

service provider deposits 25% of the amount of tax 

demand. 

Amendments in Second Schedule 

Construction Services and services provided by 

contractors - Serial No. 14 

Construction services and services provided by 

contractors are dealt with under serial number 14 

of Second Schedule as follows: 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

14 Construction services 

and services provided 

by contractors of 

building (including 

water supply, gas 

supply and sanitary 

works), roads and 

bridges, electrical and 

mechanical works 

(including air 

conditioning), 

horticultural works, 

multi-discipline works 

(including turn-key 

projects) and similar 

other works but: 

 

EXCLUDING: 

(i)       where the tax is 

otherwise paid by 

registered persons as 

property developers, 

builders or promoters 

5% without 

input tax 

credit or 

adjustment 

in respect of 

Government 

civil works 

and 16% 

with input 

tax 

credit/adjust

ment for 

others 

 

 

 

 

 

 

 

 

 

0% 

without 

input tax 

adjustme

nt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5% without 

input tax 

credit or 

adjustment 

in respect 

of 

Governmen

t civil 

works and 

16% with 

input tax 

credit/adjus

tment for 

others 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

for building 

construction; or 

(ii)     where the 

construction work is 

funded under an 

agreement of foreign 

grant-in-aid or involves 

construction of 

consular buildings; or 

(iii)    residential 

construction projects 

where the covered 

area does not exceed 

10,000 square feet for 

a house and 20,000 

square feet for an 

apartment except 

where construction 

services are provided 

to construct more than 

one house or more 

than one apartment 

building. 

(a) Government civil 

works including those 

of cantonment boards 

involved in the 

ongoing development 

schemes and projects 

launched during 

Financial Year 2016-17 

and funded under the 

Annual Development 

Plan of the Punjab 

Government or funded 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1% without 

input tax 

credit or 

adjustment 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

0% 

without 

input tax 

adjustme

nt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1% without 

input tax 

credit or 

adjustment 

 

 

 

 

 

 

 

 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

through foreign loans 

where the 

negotiations were 

finalized after 1st of 

July 2016 or funded 

under Public Sector 

Development Program 

of the Federal 

Government or funded 

by the Cantonment 

Boards; and 

 

(b)   Government civil 

works including those 

of cantonment boards 

involved in the 

ongoing development 

schemes and projects 

launched prior to 

Financial Year 2016-17 

and funded under the 

Annual Development 

Plan of the Punjab 

Government or funded 

through foreign loans 

where the 

negotiations were 

finalized as on 1st of 

July 2016 or funded 

under Public Sector 

Development Program 

of the Federal 

Government or funded 

by Cantonment 

Boards. 

 

 

 

 

 

 

 

0% without 

input tax 

credit or 

adjustment 

 

 

 

 

 

 

 

 

0% 

without 

input tax 

adjustme

nt 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

0% without 

input tax 

credit or 

adjustment 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

Construction services 

provided to any 

registered person who 

is liable to pay sales 

tax as a property 

developer, builder and 

promoter 

 

Further, construction services provided to any 

registered person who is liable to pay sales tax as a 

property developer, builder and promoter are 

proposed to be excluded from purview of serial 

number 14 of Second Schedule. 

Services provided by property developers, 

builders and promoters - Serial No. 15 

Currently, services provided by property 

developers, builders and promoters (including their 

allied services but excluding actual purchase value 

or documented cost of land) are chargeable to sales 

tax at eight percent without input tax adjustment or 

sixteen percent with input tax adjustment. 

Whereas, affordable housing services provided 

under Government sponsored housing programs 

are chargeable to sales tax at five percent without 

input tax adjustment or sixteen percent with input 

tax adjustment. 

The Bill proposes that services provided by 

property developers, builders and promoters 

(including their allied services) shall be chargeable 

to sales tax at Rs.100 per square yard for land 

development and Rs.50 per square feet for building 

construction 

Further, affordable housing services provided under 

Government sponsored housing programs are 

proposed to be excluded from implications of 

Punjab sales tax. 

New services introduced 

Ride hailing services - Serial No. 69 

Currently, ride hailing services are not subject to 

Punjab sales tax. The Bill propose to add ride hailing 

services in Second Schedule and the rate of sales 

tax is proposed to be 4% without input tax 

adjustment. 

Change in rates proposed on different 

services 

The Bill proposes certain changes in sales tax rates 

on various services tabulated as follows: 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

1 Hotels, motels and guest 16% 1) Zero 1) Five 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

houses percent 

without 

input tax 

adjustme

nt for non-

corporate, 

non- 

franchise, 

non-chain 

businesse

s and        

2) 16% 

for others 

percent 

without 

input tax 

adjustment 

for non-

corporate, 

non-

franchise, 

non-chain 

businesses 

with less 

than 20 

rooms; and 

2) 16% for 

others 

Marriage halls and lawns 

(by whatever name called) 

including pandal and 

shamiana services. 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

Catering services including 

all ancillary/allied services 

such as floral or other 

decoration, furnishing of 

space whether or not 

involving rental of 

equipment and accessories 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

Clubs including race clubs 

and their membership 

services, including service 

facilities or advantages for a 

subscription or any other 

amount to their members 

16% No 

Change 

No Change 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

7 Services provided in 

respect of insurance to a 

policy holder by an insurer, 

including a re-insurer for: 

(a) fire insurance; 

(b) goods insurance; 

(c) health insurance; 

(d) life insurance; 

(e) marine insurance; 

(f) theft insurance; and 

(g) any other insurance.    

EXCLUDING: 

(a) marine insurance for 

export; and 

(b) crop insurance. 

16% 1) 0% 

without 

input tax 

adjustme

nt for 

health 

insurance 

and life 

insurance; 

and                                                      

2) 16% of 

gross 

premium 

paid for 

others 

1) 0% 

without 

input tax 

adjustment 

for health 

insurance 

for 

individuals; 

and                                                      

2) 16% of 

gross 

premium 

paid for 

others 

11 Services provided by 

restaurants including cafes, 

food (including ice-cream) 

parlors, coffee houses, 

coffee shops, deras, food 

huts, eateries, resorts and 

similar cooked, prepared or 

ready-to-eat food service 

outlets etc. 

16% No 

Change 

(a) 5% 

without 

input tax 

adjustment 

where 

payment 

against 

services is 

received 

through 

debit or 

credit 

cards; and 

(b) 16% for 

others 

13 Franchise service including 

intellectual property rights 

16% No 

Change 

(a) 5% 

without 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

services and licensing 

services 

input tax 

adjustment 

for services 

relating to 

educational 

institutions; 

and 

(b) 16% for 

others 

18 Services provided for 

personal care by beauty 

parlors, salons, clinics, 

sliming clinics, spas 

(including saunas, Turkish 

baths and Jacuzzi) and 

similar other 

establishments 

EXCLUDING: 

Services provided in a 

parlour, salon or clinic 

where the facility of air-

conditioning is not installed 

or is not available in the 

premises on any day of the 

financial year. 

16% 0% 

without 

input tax 

adjustme

nt 

(a) 5% 

without 

input tax 

adjustment 

where 

payment 

against 

services is 

received 

through 

debit or 

credit 

cards; and 

(b) 16% for 

others 

22 Information technology-

enabled or information 

technology based services 

including software 

development, software 

customization, software 

maintenance, system 

support, system assembly, 

system integration, system 

16% 1) 0% 

without 

input tax 

adjustme

nt for 

services 

provided 

by digital 

platforms; 

5% without 

input tax 

adjustment 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

designing and architecture, 

system analysis, system 

development, system 

operation, system 

maintenance, system up-

gradation and modification, 

data warehousing or 

management, data entry 

operations, data migration 

or transfer, system security 

or protection, web 

designing, web 

development, web hosting, 

network designing, 

services relating to 

enterprise resource or 

management planning 

(including marketing of 

products), development 

and sale of smart phone 

applications or games, 

graphics designing, medical 

transcription, remote 

monitoring, telemedicine, 

insurance claim processing, 

online retrieval and 

database access or retrieval 

service 

and                                                      

2) 16% 

for others 

25 Services provided by tour 

operators and travel agents 

including all their allied 

services or facilities (other 

than Hajj and Umrah). 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

26 Manpower recruitment 16% No (a) 5% 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

agents including labor and 

manpower supplies 

Change without 

input tax 

adjustment 

for services 

where the 

value of 

service is 

fixed by the 

Bureau of 

Emigration 

and 

Overseas 

Employme

nt; and 

(b) 16% for 

others 

32 Services provided by 

property dealers and 

realtors 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

35 Services provided in 

respect of rent-a-car 

including renting of all 

categories of vehicles 

meant for transportation of 

persons 

16% 0% 

without 

input tax 

adjustme

nt 

(a) 5% 

without 

input tax 

adjustment 

for services 

provided to 

end 

consumers; 

and 

(b) 16% for 

others 

36 Services provided by 16% 0% 

without 

(a) 16% for 

services 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

car/automobile dealers. input tax 

adjustme

nt 

provided by 

companies 

or 

authorized 

dealers; 

and 

(b) 5% 

without 

input tax 

adjustment 

for others 

37 Services provided in 

respect of manufacturing or 

processing on toll or job 

basis (against 

processing on conversion 

charges) including industrial 

and commercial packaging 

services and similar 

outsourcing of industrial or 

commercial processes 

16% No 

Change 

5% without 

input tax 

adjustment 

40 Brokerage (other than 

stock) and indenting 

services including 

commission agents, 

underwriters and 

auctioneers. 

16% No 

Change 

(a) 5% 

without 

input tax 

adjustment 

for services 

provided in 

respect of 

agricultural 

produce; 

and 

(b) 16% for 

others 
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S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

43 Services provided in 

specified fields such as 

health care, gym, physical 

fitness, indoor sports, 

games, amusement parks, 

arcades and other 

recreation facilities, and 

body or sauna massage 

etc. 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

45 Services provided by cable 

TV operators 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

52 Services provided by 

accountants (including 

practicing chartered or cost 

accountants), 

auditors, actuaries, tax 

consultants (by whatever 

name called), practicing 

company 

secretaries, receivers, 

liquidators, auctioneers and 

corporate law consultants, 

whether 

individual or otherwise. 

16% No 

Change 

(a) 5% 

without 

input tax 

adjustment 

for services 

relating to 

accountanc

y, audit, tax 

or 

corporate 

law 

consultanc

y; and 

(b) 16% for 

others 

58 Services provided by 

photography studios and 

event or occasion 

photographers/filmmakers 

16% No 

Change 

5% without 

input tax 

adjustment 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

EXCLUDING: 

Non-corporate (individual) 

photographers operating 

from small road-side shops 

declared as such by the 

Authority. 

60 Services provided by skin 

and laser clinics, cosmetic 

and plastic surgeons and 

hair transplant services 

including consultation 

services 

Excluding: 

Services provided to acid or 

burn victims. 

16% No 

Change 

5% without 

input tax 

adjustment 

63 Parking services 16% No 

Change 

5% without 

input tax 

adjustment 

66 Services in respect of 

treatment of textile, leather 

but not limited to Dyeing 

services, Edging and 

cutting, cloth treating, 

water proofing, 

Embroidery, Engraving, 

Fabric bleaching, Knitting, 

Leather staining, Leather 

working, Preshrinking, 

Color separation services, 

pattern printing and shoe 

making services 

16% 0% 

without 

input tax 

adjustme

nt 

5% without 

input tax 

adjustment 

67 Apartment house 

management, real estate 

16% 0% 

without 

5% without 

input tax 



  A Brief on Punjab Finance Bill, 2020 | 23 

 

kpmg  

© 2020 KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG network of independent member 

firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 

S. 

No. 

Type of Service 

Rate prior to 

Notification 

dated 02 

April 2020 - 

Second 

Schedule 

Rate 

under 

Notificatio

n dated 

02 April 

2020  

Proposed 

Rate – 

Second 

Schedule 

management and services 

of rent collection 

input tax 

adjustme

nt 

adjustment 

68 (i) Medical consultation/ 

visit fee exceeding 

Rs.1,500 per consultation/ 

visit of doctors, 

medical practitioners and 

medical specialists. 

(ii) Bed/ room charges of 

hospitals exceeding 

Rs.6,000/- per day per bed / 

room 

5% without 

input tax 

adjustment 

0% 

without 

input tax 

adjustme

nt 

0% without 

input tax 

adjustment 

 

Stamp Act, 1899 

The Bill propose to adopt stamp duties with respect 

to urban areas of Punjab in Stamp Act, 1899 which 

were earlier introduced through Stamp 

(Amendment) Ordinance, 2020. The details are 

tabulated as follows: 

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

(18) CERTIFICATE OF SALE 

granted to the purchaser of 

any property sold by public 

auction by a Civil or Revenue 

Court, or Collector or other 

Revenue Officer: 

  

(a) in case of immovable 

property in an urban area; 

5% of the 

value of 

property 

1% of the 

value of 

property 

(23) CONVEYANCE as defined by 

section 2(10) not being a 

TRANSFER charged or 

exempted under Article 62: 

  

(a) in case of immovable 

property in an urban area; 

5% of the 

value of 

property 

1% of the 

value of 

property 

(27A) DECREE, RULE OF A 

COURT OR AN ORDER OF 

A COURT based on mutual 

consent of the parties in 

cases involving transfer of an 

immovable property 

including sale, exchange, gift 

or mortgage, declaring or 

conferring a right in, or title 

to, an immovable property: 

  

(a) in case of immovable 

property in an urban area; 

5% of the 

value of 

1% of the 

value of 
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Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

property property 

(31) EXCHANGE of immovable 

property: 

  

(a) in case of immovable 

property in an urban area; 

5% of the 

highest value 

of property 

plus 

2% of the 

lowest value 

of the 

property 

1% of the 

highest value 

of property 

plus 

1% of the 

lowest value 

of the 

property 

(33) GIFT – Instrument including 

a memorandum of oral gift of 

an immovable 

property, not being a 

SETTLEMENT or WILL or 

TRANSFER – when executed 

in respect of an immovable 

property: 

  

(a) in case of immovable 

property in an urban area; 

5% of the 

value of the 

property: 

provided 

that if the gift 

deed is 

executed 

between 

spouses, 

father, 

1% of the 

value of the 

property: 

provided 

that if the gift 

deed is 

executed 

between 

spouses, 

father, 

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

mother, son, 

daughter, 

grandparent, 

sibling or 

from one wife 

or widow to 

another wife 

or widow of 

the same 

husband, the 

rate of stamp 

duty shall be 

3% of the 

value of the 

property. 

mother, son, 

daughter, 

grandparent, 

sibling or 

from one wife 

or widow to 

another wife 

or widow of 

the same 

husband, the 

rate of stamp 

duty shall be 

1% of the 

value of the 

property. 

(35) LEASE, including an under 

lease or sub-lease and any 

agreement to let or sub-let: 

  

(1) whereby such lease the rent 

is fixed and no premium is 

paid or delivered: 

  

(b) Where the lease purports to 

be for a term of twenty 

years: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

average 

annual rent of 

the lease 

2% of the 

average 

annual rent of 

the lease 
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Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

(c) where the lease purports to 

be for a term in excess of 

twenty years or in 

perpetuity: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

consideration 

equal to the 

whole 

amount of 

rent which 

would be paid 

or delivered 

in respect of 

the first ten 

years of the 

lease. 

2% of the 

consideration 

equal to the 

whole 

amount of 

rent which 

would be paid 

or delivered 

in respect of 

the first ten 

years of the 

lease. 

(d) where the lease does not 

purport to be for any definite 

term: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

consideration 

equal to the 

whole 

amount of the 

rent which 

would be paid 

or 

delivered in 

respect of the 

2% of the 

consideration 

equal to the 

whole 

amount of the 

rent which 

would be paid 

or 

delivered in 

respect of the 

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

first ten years 

of the 

lease 

first ten years 

of the 

lease 

(2)(a) where the lease is granted 

for money advanced and 

where no rent is reserved: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

consideration 

equal to the 

amount of the 

advance set 

forth in the 

lease 

2% of the 

consideration 

equal to the 

amount of 

the advance 

set forth in 

the lease 

(2)(b) where the lease is granted 

for a fine or premium and 

where no rent is reserved: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

consideration 

equal to the 

amount of 

such fine or 

premium as 

set forth in 

the lease 

2% of the 

consideration 

equal to the 

amount of 

such fine or 

premium as 

set forth in 

the lease 

(3)(a) where the lease is granted 

for money advanced in 

addition to the rent reserved: 

  

(i) in case of immovable 5.25% of the 2% of the 
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Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

property in an urban area consideration 

equal to the 

amount of 

advance as 

set forth in 

the lease, in 

addition to the 

duty which 

would have 

been payable 

on such 

lease, if no 

advance had 

been paid or 

delivered: 

provided that, 

in any case 

when an 

agreement to 

lease is 

stamped with 

the ad 

valorem 

stamp 

required for a 

lease and a 

lease in 

pursuance of 

such 

agreement is 

consideration 

equal to the 

amount of 

advance as 

set forth in 

the lease, in 

addition to the 

duty which 

would have 

been payable 

on such 

lease, if no 

advance had 

been paid or 

delivered: 

provided that, 

in any case 

when an 

agreement to 

lease is 

stamped with 

the ad 

valorem 

stamp 

required for a 

lease and a 

lease in 

pursuance of 

such 

agreement is 

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

subsequently 

executed, the 

duty on such 

lease shall not 

exceed one 

hundred 

rupees 

subsequently 

executed, the 

duty on such 

lease shall not 

exceed one 

hundred 

rupees 

(3)(b) Where the lease is granted 

for a fine or premium in 

addition to the rent reserved: 

  

(i) in case of immovable 

property in an urban area 

5.25% of the 

consideration 

equal to the 

amount of 

such fine or 

premium as 

set forth in 

the lease, in 

addition to the 

duty which 

would have 

been 

payable on 

such lease, if 

no fine or 

premium had 

been paid or 

delivered: 

provided that, 

2% of the 

consideration 

equal to the 

amount of 

such fine or 

premium as 

set forth in 

the lease, in 

addition to the 

duty which 

would have 

been 

payable on 

such lease, if 

no fine or 

premium had 

been paid or 

delivered: 

provided that, 
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Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

in any case 

when an 

agreement to 

lease is 

stamped with 

the 

ad valorem 

stamp 

required for a 

lease and a 

lease 

in pursuance 

of such 

agreement is 

subsequently 

executed, the 

duty on such 

lease shall not 

exceed 

one hundred 

rupees 

in any case 

when an 

agreement to 

lease is 

stamped with 

the 

ad valorem 

stamp 

required for a 

lease and a 

lease 

in pursuance 

of such 

agreement is 

subsequently 

executed, the 

duty on such 

lease shall not 

exceed 

one hundred 

rupees 

(45) PARTITION 2% of] the 

amount of the 

value of the 

separated 

share or 

shares of the 

property 

1% of] the 

amount of the 

value of the 

separated 

share or 

shares of the 

property 

(55) RELEASE, any instrument   

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

whereby a person renounces 

a claim on another person or 

against any specified 

property. 

(i) in case of immovable 

property in an urban area 

5% of the 

amount of the 

claim or value 

of the 

property 

1% of the 

amount of the 

claim or value 

of the 

property 

(58) SETTLEMENT   

(A) Instrument of (including a 

deed of dower) 

  

(i) where the settlement is 

made in favor of legal heirs 

in respect of agricultural land 

3% of the 

value of 

property 

1% of the 

value of 

property 

(ii) where the settlement is 

made for a religious or 

charitable purpose 

3% of the 

sum equal to 

the amount or 

value of the 

property 

settled 

1% of the 

sum equal to 

the amount or 

value of the 

property 

settled 

(iii) In any other case 3% of the 

consideration 

equal to the 

amount or 

value of the 

property 

settled 

1% of the 

consideration 

equal to the 

amount or 

value of the 

property 

settled 
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Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

(B) Revocation 2% of the 

consideration 

equal to the 

amount or 

value of the 

property 

concerned as 

set forth 

in the 

instrument of 

revocation but 

not exceeding 

one hundred 

rupees 

1% of the 

consideration 

equal to the 

amount or 

value of the 

property 

concerned as 

set forth 

in the 

instrument of 

revocation but 

not exceeding 

one hundred 

rupees 

(63) TRANSFER OF LEASE by 

way of assignment and not 

by way of under-lease: 

  

(i) in case of immovable 

property in an urban area 

5% of the 

amount of 

consideration 

for the 

transfer 

1% of the 

amount of 

consideration 

for the 

transfer 

(63A) TRANSFER OF RIGHT OR 

INTEREST RELATING TO AN 

IMMOVABLE PROPERTY 

  

(i) in case of immovable 

property in an urban area 

5% of the 

value of the 

property 

1% of the 

value of the 

property 

Article Description of Instrument 

Proper Stamp 

Duty prior to 

Stamp 

(Amendment) 

Ordinance, 

2020  

Proper Stamp 

Duty 

introduced 

through 

Stamp 

(Amendment) 

Ordinance, 

2020 and 

Proposed by 

Bill 

(ii) In any other case 3% of the 

value of the 

property 

1% of the 

value of the 

property 

  

Punjab Urban Immovable Property Tax Act, 

1958 

The Bill propose to extend the due date for 

payment of Punjab Urban Immovable Property Tax 

to 31
st
 October of each year. Currently, the due 

date for payment of Punjab Urban Immovable 

Property Tax to 30
th

 September. 

Further, the bill proposes to disallow an allowance 

of 10% (currently available) for the cost of repairs 

and for all other expenses necessary to maintain 

such building while calculating annual value of any 

land or building for Urban Immovable Property Tax 

purposes. 

In addition to above, the Bill propose following 

relief measures with respect to Urban Immovable 

Property Tax for financial year 2020-21: 
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• discount equal to five percent of the tax being 

paid shall be allowed on payment of tax 

through e-payment system 

• a rebate equal to ten per cent of the amount of 

annual tax shall be allowed if the amount of 

annual tax is paid in lump sum on or before the 

30 September 2020 

• the tax shall be paid on yearly basis or half 

yearly basis as the assessee may choose or by 

such later day as the Government may by 

notification determine 

• the late payment surcharge shall not be 

imposed for the tax amount due 

Punjab Motor Vehicles Taxation Act, 1958 

The Bill propose following relief measures with 

respect to Punjab Motor Vehicles Tax for financial 

year 2020-21: 

• discount equal to five percent of the tax being 

paid shall be allowed on payment of tax 

through e-payment system 

• a rebate equal to twenty per cent of the 

amount of annual tax shall be allowed if the 

amount of annual tax is paid in lump sum on or 

before the 30 September 2020 

• if a person has failed to pay any amount of tax 

due within the period fixed for such payment, 

he shall not be liable to pay any penalty if he 

pays the same during the financial year 2020-

21. 

Punjab Entertainment Duty Act, 1958 

The Bill propose to reduce Punjab Entertainment 

Duty applicable on cinemas, exhibitions, 

performance, amusement and horse racing to 5% 

of payment as compared to existing rate of 20% of 

payment for admission to any entertainment. 
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