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Flash Alerts 

Canada Family Tax Cuts Take Effect Now 
Prime Minister Stephen Harper announced tax 
changes that would provide tax savings to families 
in Canada starting in 2014, including a new “family 
tax cut” credit, enhancements to the existing child-
care expense deduction, universal child-care 
benefits, and the elimination of the child tax credit 
starting in 2015.  

Canada Faster Permanent Residence Application 
System Starts January 1 
The Express Entry program comes into effect 
January 2015 and will apply to all economic 
immigration streams for permanent residence in 
Canada. Employers, global mobility managers, and 
immigration professionals can anticipate that 
Express Entry will help to facilitate faster and more 
efficient service to potential skilled immigrants.  

Chile Tax Reform Package Brings Changes to Taxes 
Affecting Individuals 
New tax reforms in Chile will decrease individuals’ 
Surtax rates and introduce a one-time voluntary 
cash repatriation system, as well as a new tax-
preferred savings regime. The law also amends the 
taxation of real estate sales and general anti-
avoidance rules.  

Costa Rica Modifications to Income Tax Brackets, Credits 
for 2015 
Costa Rica’s Ministry of Finance has modified the 
income tax brackets for the taxable year 2014-2015 
(from October 1, 2014 to September 30, 2015), as 
well as the tax credits that may be claimed by 
individual taxpayers.  

Cyprus Biometric Data, New Procedures Required of 
Third Country Nationals 
Third-country nationals working for Cypriot 
companies must physically provide biometric data 
within seven days of their arrival in Cyprus, 
according to new rules. For those currently in 
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Cyprus, once their permits expire and a renewal is 
requested, third-country nationals are obliged to 
provide their biometric data to the Civil Registry 
and Migration Department. 

Indonesia Deadline Nears for Registering Employees for 
New Health Insurance System 
Companies are reminded that they have less than 
45 days to register their employees under the new 
Indonesian health-care insurance system. 
According to the regulation, small, medium, and 
large enterprises must register their employees by 
January 1, 2015. Indonesian expatriate employees 
working overseas are also obliged to join the new 
health insurance system.  

Malaysia 2015 Budget Offers Taxpayers Lower Rates, 
Easier Compliance 
On October 10, Malaysia’s 2015 budget was 
presented, which includes modifications to the 
monthly tax deduction, lower tax rates, and new 
penalties for tax payment and compliance offences. 

Romania Employers’ Social Security Contributions 
Reduced 
In an effort to help bolster employment, a new 
Romanian law reduces employers’ social security 
contributions by 5 percentage points, starting with 
income related to October 2014. These changes 
should be reflected in October’s payroll, and the 
legal deadline for declaring and paying social 
security contributions for that month was 25 
November 2014. 

Thailand New Decree Announces Extension of 
Progressive Tax System 
On November 10, Royal Decree No. 576 instituted 
the progressive personal income tax in Thailand for 
the 2015 tax year. Had this decree not been 
approved, the progressive personal income tax 
rates would have reverted to the pre-2013 tax scale 
and created potentially heavier taxation for 
individuals. 

United Kingdom Amendments Make Important Alterations to Tax 
Treaty with Canada 
The U.K. tax authority confirmed that a protocol 
amending the double-taxation agreement between 
the U.K. and Canada has been finalized. It amends 
the dependent personal services article (that many 
employees and their employers rely on to claim 
exemption from taxation) to reduce the availability 
of relief. This amended treaty will require taxpayers 
to consider whether they have been present in the 
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other country for 183 days during any 12-month 
period starting or ending in the fiscal year (rather 
than calendar year) in question. 

United States New Agreement with China Extends Visas for 
Business Travelers   
The U.S. and the People’s Republic of China have 
reciprocally increased the validity of short-term 
business, tourist, and student exchange 
visas.  These extended business visas for U.S. and 
Chinese nationals mean less stress and time 
concerning visa renewals/applications. 

United States New Draft Instructions for Form W-7 (ITINs)   
The U.S. IRS released new draft instructions for 
Form W-7 (Application for IRS Individual Taxpayer 
Identification Number). Certain taxpayers who are 
seeking an Individual Taxpayer Identification 
Number will no longer need to obtain a letter from 
the U.S. Social Security Administration confirming 
their ineligibility to receive a social security number. 
There are other changes with the new draft 
instructions.  

 
Videos 

United States Taxpayers on International Assignment 
Beware: Don’t Be a Victim of a Scam 
KPMG LLP’s Molli Hull and Scott Shaughnessy 
look at the various ways in which scammers and 
fraudsters (oftentimes purporting to be from the IRS 
or Treasury) contact taxpayers in an effort to obtain 
confidential financial and/or personal information. 
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