
 

 

 

Commission supports FTT enhanced cooperation initiative and issues draft 
Council Decision 
Commission - FTT – enhanced cooperation 
 
The EU Commission has issued a draft decision for the introduction of a financial transaction tax (FTT) by 
ten EU Member States. However, the decision will have to be approved by the Council and the European 
Parliament before the proposed tax can be introduced.  
 
The Commission indicates that the following ten Member States have formally requested enhanced 
cooperation: Austria, Belgium, France, Germany, Greece, Italy, Portugal, Slovakia, Slovenia and Spain. 
Concrete details have not yet been published but are expected later in the year. However, the 
Commission indicates that these will be in the form of a Directive based largely on the scope and 
objectives of the Commission’s original proposal for all 27 Member States published in September 2011. It 
appears that reference was made in particular to the need to avoid evasion, distortions and transfers to 
other jurisdictions, but the Commission indicates that it believes this can be achieved under a regime 
based on the original proposal.  
 
The Commission’s draft decision analyses the conditions that have to be satisfied under the EU Treaties 
before an enhanced cooperation initiative can be adopted. These include that the initiative would further 
the objectives and interests of the EU, would not undermine the Single Market, and would respect the 
rights, competences and obligations of non-participating Member States. Their conclusion is that all these 
conditions have been satisfied.  
 
Next steps 
It remains to be seen whether the timetables of the ECOFIN Council and the European Parliament will 
allow for an approval this year, in particular since the Parliament will first have to give its consent and then 
the Council authorize. It should be noted that, in order to be authorized, the initiative needs approval by a 
qualified majority of Member States. This means that the ten Member States wishing to introduce the tax 
would not, without the support of other Member States, be sufficient for the necessary approval. Although 
other Member States have indicated that they would not as such stand in the way of such an initiative, the 
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final position is not yet known. It may also be that this support will be dependent on the substantive 
proposals for the Directive being made known. 
 
It might also be noted that the Commission estimates that the enhanced cooperation regime could 
generate tens of billions of euros “to the public purse”. However, they do not indicate whether this would 
be limited to individual Member States’ budgets, or could also include the EU budget. 
 
EU Tax Centre Comment 
 
This draft decision comes at a time when an increasing number of Member States are putting forward their 
own versions of an FTT, the latest being Italy. As such the Commission’s comments in its draft decision 
that “in the absence of enhanced cooperation, an even greater number of legal systems would coexist” 
rings particularly true.   
 

Should you require further assistance in this matter, please contact the EU Tax Centre or, as appropriate, 
your local KPMG tax advisor. 

Robert van der Jagt 
Chairman KPMG’s EU Tax Centre 
vanderjagt.robert@kpmg.nl 
 
Barry Larking 
Head of Knowledge Management, KPMG’s EU Tax Centre 
larking.barry@kpmg.nl 
 
www.kpmg.com/eutax 
 
Euro Tax Flash is published by KPMG International Cooperative in 
collaboration with the EU Tax Centre. Its content should be viewed 
only as a general guide and should not be relied on without 
consulting your local KPMG tax adviser for the specific application 
of a country's tax rules to your own situation. The information 
contained herein is of a general nature and is not intended to 
address the circumstances of any particular individual or entity. 
Although we endeavor to provide accurate and timely information, 
there can be no guarantee that such information is accurate as of 
the date it is received or that it will continue to be accurate in the 
future. No one should act on such information without appropriate 
professional advice after a thorough examination of the particular 
situation. 

 © 2012 KPMG International Cooperative (“KPMG International”), 
a Swiss entity. Member firms of the KPMG network of 
independent firms are affiliated with KPMG International. KPMG 
International provides no client services. No member firm has any 
authority to obligate or bind KPMG International or any other 
member firm vis-à-vis third parties, nor does KPMG International 
have any such authority to obligate or bind any member firm. All 
rights reserved. 

The KPMG name, logo and “cutting through complexity” are 
registered trademarks or trademarks of KPMG International. 

mailto:vanderjagt.robert@kpmg.nl�
mailto:larking.barry@kpmg.nl�
http://www.kpmg.com/global/en/whatwedo/tax/pages/eU-tax-centre.aspx�

