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Revised Mauritius–Lesotho Double Taxation
Avoidance Agreement comes into force
Background

Capital gains

The Ministry of Finance has issued a communique
on 27 July 2021, confirming that both Mauritius
and the Kingdom of Lesotho (“Lesotho”) have
completed their necessary legal procedures for the
entry into force of the revised Double Taxation
Avoidance Agreement (“DTAA”), which has come
into force on 7 June 2021. The provisions of the
DTAA are therefore applicable in Mauritius as from
1 July 2021.

The capital gains article was revised in that gain
from sale of shares of a company deriving at any
time during the 365 days preceding the sale, more
than 50% of its value from immovable property
will be taxable in the state in which the immovable
property is situated.

The revised DTAA was published in May 2021 in
the Government gazette in Mauritius.
Summary of Key Features
Article

Rates under
DTAA*

Withholding tax
rates on payments
to non-residents
from Lesotho**

Dividends

10%

0% / 25%

Interests

10%

25%

Royalties

10%

15% / 25%

Technical
Service
fees

7.5%

10%

KPMG Comments
It is worth noting that Lesotho has not signed the
OECD Multilateral Instrument (“MLI”). However
there has been the introduction of the Limitation of
Benefit Clause in the revised DTAA, which is in
line with the measures under the MLI.
With the value of investments made into Lesotho
from Mauritius amounting to USD98 Million during
the year ended 30 June 2020, Lesotho is not one
of the major recipients of investments from
Mauritius. With the introduction of the new DTAA,
an increase in the amount of investments from
Mauritius into Lesotho is expected.

Contact Us
Wasoudeo Balloo
Partner, Head of Tax

Pechal Chundydyal
Manager, Tax

T (+230) 5940 2367
E wballoo@kpmg.mu

T (+230) 5817 3470
E pchundydyal@pmg.mu

* Where the rates under the domestic laws are more
favourable than the DTAA , the domestic laws will apply.

Kevin Mees
Manager, Tax

Joshita Lutchoomun
Manager, Tax

** Source: IBFD and Lesotho Revenue Authority
Website

T (+230) 5772 5480
E kmees1@kpmg.mu

T (+230) 5833 8346
E jlutchoomun@kpmg.mu

kpmg.com Privacy | Legal
/mu
The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or

entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as
of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation.
This document is based on our interpretation of the current tax laws and international tax principles. These laws and principles are subject
to change occasioned by future legislative amendments and court decisions. You are therefore cautioned to keep abreast of such
developments and are most welcome to consult us for this purpose.

© 2021 KPMG Tax Services Ltd, a Mauritian limited liability company and a member firm of the KPMG global organisation of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.
The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.

