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Tax regime of banks: Conditions for the reduced
income rate tax of 5% released
The Income Tax Regulations have been
amended to give clarity on the conditions
regarding the reduced tax rate for banks having a
chargeable income exceeding MUR1.5 billion.
As a reminder, the current taxation regime for
banks was amended through Finance Act 2018
and is effective in respect of the year of
assessment commencing 1 July 2020 and in
respect of every subsequent year of
assessment.
The tax regime for banks can be split in three
parts:

3) Chargeable income exceeds MUR1.5 billion in
an income year but chargeable income in the
base year (year of assessment 2017/18) does
not exceed MUR1.5 billion, the chargeable
income is subject to a tax rate of 5%**.
** Conditions to be eligible for the 5% tax rate
for years of assessment 2020/21 and 2021/22 are
as follows:
The bank should grant at least 5% of its new credit
facilities to any of the following categories of
business:
— small and medium enterprises in Mauritius;
— enterprises engaged in agriculture,
manufacturing or production of renewable
energy in Mauritius; or

1) Normal taxation regime
Chargeable Income

Rate of Income Tax

First MUR1.5 billion

5%

Remainder

15%

2) Chargeable income in an income year
exceeds MUR1.5 billion and chargeable
income in the base year (year of
assessment 2017/18) exceeds MUR1.5
billion
Chargeable Income

Rate of Income Tax

First MUR1.5 billion

5%

Exceeding MUR1.5
billion up to the
amount equivalent to
the chargeable
income of the base
year

15%

Remainder

5%**

— operators in African or Asian countries.

Credit facilities have been defined as follows:
— Any facility, whether fund based or non-fund
based, made available to a person and containing
an obligation to disburse a sum of money in
exchange for a right to repayment of the amount
disbursed and outstanding and to payment of
interest or other charges on such amount
including loans, overdrafts and leasing facilities;
or
— Any extension of the due date of a debt, any
guarantee issued, and any commitment to
acquire a debt security or other right to payment
of a sum of money.
New credit facilities have been defined as
follows:
The credit facilities granted by the bank during an
income year.

KPMG Views
— Under the current tax regime, a single income tax rate applies on onshore activities (Segment A) and
offshore activities (Segment B). As such, banks are no longer required to submit auditor’s report
certificate regarding segmental split of expenses. On the other hand, banks are not allowed under the
current tax regime to offset foreign tax suffered against their tax liability in Mauritius.
— We expect that credit facilities granted to companies holding a Global Business Licence and operating in
Africa or Asia to qualify for the conditions.
— Finally, the conditions published apply to years of assessment 2020/21 and 2021/22 only. We expect the
Mauritius Revenue Authority to come up with the conditions applying to year of assessment 2022/23 and
onwards at the earliest.
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