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Court File No.: CV-15-11199-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

HSBC BANK CANADA Applicant

—and —

SUPEREX CANADA LIMITED/SUPEREX CANADA LIMITEE
AND PRONTO INNOVATIONS

Respondent

NOTICE OF MOTION
(Distribution and Discharge)
(Returnable May 16, 2016)

KPMG Inc. ("KPMG"} in its capacity as the Court-appointed receiver and manager (the
"Receiver") of the undertaking, property and asscts (collectively, the “Business™) of Superex
Canada Limited/Superex Canada Limitee (“Superex”) and Pronto Innovations (“Pronto”
together with Superex the “Debtors™} will make a motion to a judge presiding over the Ontario
Superior Court of Justice (Commercial List) on Monday, May 16, 2016, at 10:00 a.m., or as soon

after that time as the motion may be heard, at 330 University Avenue, Toronto, Ontario,

PROPOSED METHOD OF HEARING: The motion is to be heard orally.



THE MOTION IS FOR:

An Order substantially in the form attached hereto as Schedule “A™:

(a)

(b)

(¢)

(d)

(&)

®

Approving the activities of the Receiver as set out in the third report of the

Receiver dated May 10, 2016 (the "Third Report"};

Approving the final statements of receipts and disbursements of the Receiver for
the period from December 3, 2015 to Aprit 30, 2016 in respect of each of Superex

and Pronto;

authorizing and directing the Receiver to distribute the accounts receivable of
Pronto in specie to Superex as payment on account of the Pronto indebtedness

owed to Superex pursuant to the Superex security;

approving the professional fees and disbursements of the Receiver o April 30,
2016, its counsel, Gowling WLG (formerly Gowling, Lafleur, Henderson LLP)
(“Gowling WILG”) to April 30, 2016, and a holdback for the Future Fees (as
defined in the Third Report);

discharging and releasing KPMG as Receiver of the Debtors upon the Receiver
filing with the Court a discharge certificate (the “Discharge Certificate”),
confirming that the Receiver has attended to the Outstanding Matters (as defined

below); and

for such further relief as may be required in the circumstances and that the Court

deems as just and equitable.

THE GROUNDS FOR THE MOTION ARE:

Debtors

2.

All references herein to monetary amounts are expressed in Canadian cutrency.
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Superex is a privately held business that specialized in automotive comfort, safety

products and unique, functional hard goods. The shares of Superex are wholly owned by

Superex Holdings Inc. (“Holdings”).

Pronto is a partnership formed in 1987 and i1s owned 60% by Superex, 35% by 798492
Ontario Limited and 5% by 793051 Ontario Limited. Pronto focused on the Canadian and
U.S. gift and travel markets, both Debtors sold to large department stores and

independent retailers.

Insolvency and Receivership Proceedings

5.

On December 3, 2015, KPMG was appointed as Receiver over the Debtors pursuant to an
order (the “Receivership Order”) made by the Ontario Superior Court of Justice
(Commercial List) (the “Court”) pursuant to the Bankrupicy and Insolvency det, R.S.C.
1985, ¢.1985, C. B-3 (the “BlIA") and section 101 of the Courts of Justice Act, R.S.0.

1990, c. C43.

On January 25, 2016, the Court granted an Approval, Vesting and Distribution Order (the
“Approval / Vesting / Distribution Ovder”) wherein it, approved (a) the First Report of
the Receiver to the Court dated January 18, 2016 (the "First Report”), (b) the
distributions outlined therein; and, (¢) the Proposed Transactions (as defined in the First
Report) and vesting the assets purchased in each Proposed Transaction in the applicable

purchaser.

Secured Creditors

7.

The Debtors operations were financed via various credit facilities that were extended by

HSBC Bank Canada (“HSBC”)} including demand operating loans, a foreign exchange
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swap facility, a credit card facility and an interest rate swap facility. HSBC held a first

registered, valid and enforceable security interest over the assets of the Debtors.

8. Superex was additionally indebted to Holdings in the amount of $4.1 million (the
“Holdings Indebtedness”). Holdings holds valid and enforceable security over all of the

assets of Superex.

9. Pursuant to the Approval / Vesting / Distribution Order, HSBC has been repaid all
indebtedness owed by both Pronto and Superex in full. As part of the repayment to
HSBC, Superex funded a shortfall of $215,000 in respect of Pronto’s indebtedness owing
to HSBC (the “Pronto Shortfall”) and took an assignment of HSBC’s security over the
assets of Pronto. To date pursuant to the Pronto Shortfall, Superex is the only known

creditor with a secured interest in the assets of Pronto.

10. On March 17, 2016, the Court granted a Distribution Order (the ‘“March Distribution
Order”) wherein it, approved inter alia: (a) an interim distribution in the amount of $1.9
million from the Superex estate to Holdings, (b) subject to certain conditions, a future
distribution of the balance of the net funds in the Receiver’s Superex Trust account to
Holdings, and {¢) a distribution of assets from the Pronto estate up to a maximum amount

of $215,000 plus interest to Superex.

Proposed Pronto Distribution

11.  As at Aprit 30, 2016, there was approximately $233,000 in the Receiver’s Pronto

accounts.
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12.  Based on the anticipated disbursements relating to professional fees, outstanding
operating costs and administrative expenses, the Receiver anticipates there will not be

sufficient funds to repay the Pronto Shortfall in full.

13.  The Receiver proposes to make an in specie distribution to Superex, as the only secured
creditor with an economic interest in the assets of Superex including any outstanding
accounts receivable from Pronto which are not collected prior to the date of the Order
sought on this motion (the “Pronte Shortfall Distribution”). As Holdings is the only
secured creditor of Superex with any economic interest, this distribution is effectively a

distribution to Holdings.

Receiver’s Fees and Disbursements

14.  The Receiver and Gowling WLG require approval from the Court for their respective
fees and disbursements inclusive of Harmonized Sales Tax (“HST”) (collectively, the
"Fees™), more specifically: (i.) $78,461.55 in respect of the Receiver's Fees for the
Superex estate from February 28, 2016 to April 30, 2016, (ii.) $39,713.85 in respect of
the Receiver's Fees for the Pronto Estate from February 28, 2016 to April 30, 2016, and
(ii1.) $21,798.94 in respect of Gowling WLG's Fees from March 1, 2016 through to April
30, 2016.

15.  The Receiver and its Counsel will incur additional future fees (the “Future Fees™) with
respect to, among other things, completing the Third Report, the distribution and
discharge motion and completing the estate administration including the Outstanding
Matters identified below. The Receiver proposes to pay the Future Fees with the approval
of Holdings, the only secured creditor with a direct interest in the assets of Superex and

Pronto.
Remaining Matters and Discharge

16.  The following administrative matters have not yet been completed in the receivership



17.

18.

20.

21.

-6 -
praceedings (collectively, the “Remaining Matters™):

(a) filing of the Receiver’s final HST returns and collecting the resulting refunds or

making the final payment(s) in respect of HST;

(b) collecting outstanding Pronto accounts receivable and making the Pronto Shortfall

Distribution;
(c) paying the miscellaneous unpaid expenses in connection with these proceedings;

(d) maintaining the Receiver’s accounting records, including preparation of bank

reconciliations, until the Receiver’s bank account is closed;
(e) paying the remaining funds in the Receiver’s Superex accounts to Holdings; and

() issuing the Receiver’s final report and statement of receipts and disbursements

pursuant to section 246 (3) of the BIA.

The Remaining Matters are strictly administrative in nature and should not delay the

Receiver in seeking a discharge from its appointment as Receiver.

Once the Remaining Matters have been compieted and the Receiver has filed the
Discharge Certificate the Receiver wilt have completed all of its statutory duties as well

as those duties as set out in the Receivership Order.
Rules 1.04, 2.03, and 37.07(2),(3) of the Rules of Civil Procedure.
Sections 243(1),(6), 246(3) of the 5/4.

Such further and other grounds as counsel may advise and this Honourable Court may

permit.
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THE FOLLOWING DOCUMENTARY EVIDENCE WILL BE USED AT THE
HEARING OF THE MOTION:

[. The Third Report of the Receiver dated May 10, 2016;

2. Such further and other material as counsel may advise and this Honourable Court may

permit,

Date; May 10, 2016

GOWLING WLG

Barristers and Solicitors

| First Canadian Place

100 King Street West, Suite 1600
Toronto, Ontario M35X 1G5

Alex MacFarlane (LSUC No.: 28133Q)
Thomas Gertner (LSUC No.: 67756S)
Tel:  (416) 862-3509
Fax: (416) 862-7661

Lawyers for the Receiver
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Court File No. CV-15-11199-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)
THE HONOURABLE MR. ) MONDAY, THE 16"
)
JUSTICE DAY OF MAY, 2016

BETWEEN:

HSBC BANK CANADA

Applicant
—and —
SUPEREX CANADA LIMITED/SUPEREX CANADA LIMITEE
AND PRONTO INNOVATIONS
Respondent

DISTRIBUTION AND DISCHARGE ORDER

THIS MOTION, made by KPMG Inc. ("KPMG") in its capacity as receiver and manager
(the "Receiver") of the undertaking, property and assets of Superex Canada Limited/Superex
Canada Limitee (“Superex™) and Pronto Innovations {“Pronto” together with Superex the

“Debtors”) for an order:

1. approving the activities of the Receiver as set out in the third report of the Receiver dated

May 10, 2016 (the "Third Report");



2. approving the final statements of receipts and disbursements of the Receiver for the
period from December 3, 2015 to April 30, 2016 in respect of each of Superex and Pronto (the
“Receiver’s Final R & D”);

3. authorizing and directing the Receiver to distribute the accounts receivable of Pronto in
specie to Superex as payment on account of its secured claim up to the amount of the

indebtedness owed to Superex pursuant to its security;

4. approving the professional fees and disbursements of the Receiver to April 30, 2016, its
counsel, Gowling WLG (formerly Gowling, Lafleur, Henderson LLP) (“Gowling WLG™) to
April 30, 2016, and a holdback for the Future Fees (as defined in the Third Report) for the period
from May 1, 2016 to the date of the filing by the Receiver of a discharge certificate (the
“Discharge Certificate™) substantially in the form appended as Schedule “A” hereto,
confirming that the Receiver has attended to the Outstanding Matters (as defined in the Third
Report);

5. discharging and releasing KPMG as Receiver of the Debtors upon the Receiver filing
with the Court the Discharge Certificate; and

6. Such further relief as may be required in the circumstances and which this Court deems

as just and equitable,

was heard this day at 330 University Avenue, Toronto, Ontario.

ON READING the Third Report, the affidavits of the Receiver and Christine Mason as to
their respective fees and disbursements (collectively the "Fee Affidavits"), and on hearing the
submissions of counsel for the Receiver and no one else appearing although served as evidenced

by the Affidavit of Frances Dunne sworn May 10, 2016, filed;

1. THIS COURT ORDERS that the activities of the Receiver, as set out in the Third Report,

are hereby approved.

2. THIS COURT QORDERS that the Receiver’s Final R & D is hereby approved.



3. THIS COURT ORDERS AND DIRECTS the Receiver to distribute the accounts
receivable of Pronto in specie to Superex as payment on account of the Pronto indebtedness

owing to Superex pursuant to the Superex security.

4. THIS COURT ORDERS that the fees and disbursements of the Receiver and Gowling
WLG, as set out in the Third Report and the Fee Affidavits, are hereby approved.

5. THIS COURT ORDERS that upcon payment of the amounts as required under paragraph
4 hereof, the completion of the Qutstanding Matters (as defined in the Third Report), and upon
the Receiver having filed the Discharge Certificate, in accordance with this paragraph 5, KPMG
shall immediately be discharged as Receiver of the Debtors and their Business, provided
however that notwithstanding its discharge herein the Receiver shall remain Receiver for the
performance of such incidental duties as may be required to complete the administration of the
receivership herein, and shall continue to have the benefit of the provisions of all Orders made in
these proceeding, including all approvals, protections and stays of proceedings in favour of
KPMG in its capacity as Receiver, including without limitation the Receiver’s Charge {as

defined in the Receivership Order).

6. THIS COURT ORDERS AND DECLARES that upon the filing of the Discharge
Certificate in accordance with paragraph 6, hereof, KPMG shall be released and discharged from
any and ali liability that KPMG now has or may hereafter have by reason of, or in any way
arising out of, the acts or omissions of KPMG while acting in its capacity as Receiver herein,
save and except for any gross negligence or wilful misconduct on the Receiver's part. Without
limiting the generality of the foregoing, upon the filing of the Discharge Certificate, KPMG shall
be forever released and discharged from any and all liability relating to matters that were raised,
or which could have been raised, in the receivership proceedings, save and except for any gross

negligence or wilful misconduct on the Receiver's part.
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Court File No. CV-15-11199-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

BETWEEN:

HSBC BANK CANADA

Applicant
—and —
SUPEREX CANADA LIMITED/SUPEREX CANADA LIMITEE
AND PRONTO INNOVATIONS
Respondent

RECEIVER’S DISCHARGE CERTIFICATE

RECITALS

(A)  Pursuant to an Order of the Honourable Justice Conway of the Ontarie Superior Court of
Justice [Commercial List] (the “Court™) dated December 3, 2015 {the “Receivership Order”),
KPMG Inc. (“KPMG”) was appointed as receiver and manager (the “Receiver”), without
security, of the property, assets and undertaking of Superex Canada Limited/Superex Canada
Limitee (“Superex”) and Pronto Innovations (“Pronto” and together with Superex the

“Debtors™).



(B)  Pursuant to an Order of the Court dated May 16, 2016 (the “Discharge Order”), KPMG
was discharged as the Receiver of the Debtors, to be effective upon the filing by the Receiver
with the Court of a certificate confirming that all matters to be attended to in connection with the
receivership of the Debtors have been compieted to the satisfaction of the Receiver, provided,
however, that notwithstanding its discharge: (@) KPMG will remain the Receiver for the
performance of such incidental duties as may be required to complete the administration of the
receivership; and {(b) KPMG and the Receiver wiil continue to have the benefit of the provisions
of all Orders made in this proceeding, including all approvals, protections and stays of
proceedings in favour of KPMG, in its capacity as the Recetver, including, without limitation,

the Receiver’s Charge (as defined in the Receivership Order).

(C)  Unless otherwise indicated herein, terms with initial capitals have the meanings set out in

the Distribution and Discharge Order.

THE RECEIVER CERTIFIES the following:

1. all matters to be attended to in connection with the receivership of the Debtors have been

completed 1o the satisfaction of the Receiver; and

2. this Certificate was filed by the Receiver with the Court on the " day of

KPMG INC,, solely in its capacity as the Court-
appointed receiver and manager of Superex
Canada Limited/Superex Canada Limitee and
Pronto Innovations

Per:

Naime:
Title:

A-2
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Court File No, CV-15-11199-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

BETWEEN:

HSBC BANK CANADA

Applicant
-and -
SUPEREX CANADA LIMITED / SUPEREX CANADA LIMITEE AND
PRONTQO INNOVATIONS
Respondents

IN THE MATTER OF AN APPLICATION UNBDER
SUBSECTION 243(1) OF THE BANKRUPTCY AND INSOLVENCY ACT
AND SECTION 101 OF THE COURTS OF JUSTICE ACT

THIRD AND FINAL REPORT TO THE COURT
SUBMITTED BY KPMG INC.,
INITS CAPACITY AS RECEIVER AND MANAGER OF
SUPEREX CANADA LIMITED / SUPEREX CANADA LIMITEE AND
PRONTO INNOVATIONS

MAY 10,2016



Table of Contents

1.0

2.0

4.0

5.0

6.0

7.0

Page
INTRODUCTION AN PURPOSE L.t et ettt et eee e ee e e aeee e tnasee e emeneenee e 2
1.1 DI ETOTUCTION 1+ vttt ettt et et e et e e et e e e e e et e e eeet et ee s e et st e anmmn e ameeneseenteeeeenms 2
1.2 Purpose of Receiver’s Third Report ... i i e s 4
1.3 Scope and Terms of Reference. ..., 5
RECEIVER S AUTTVITIES .ottt e ee e e et e s ear st v a0 5 st s e st arme s enenmre raevsireetanaraesemnans 6
2.1 ACCOUNTS RECEIVADIC .. ittt et tee et e e e et v sttt e et e e amenanee e eneees 6
2.2 EPIOVEES ottt et b e e e e e e e e s A e eas 6
23 AT IS et oo oot e e et e e e e e e e e e e e et r e v et e e et e e e e e e et e e rr e e nn e aranrtees 7
2.4 COMPUIET LiBASE oottt e s ees e e b1 b s st erea 7
2.5 Books and Records...ovoeneeen.ne, bt eeaeeereanre e aeeals A eENS Sttt en e eerten amean e attereteeersranas 7
2.6 GOVEINMENT ACCOUNTS ..ot i et e s e e eae s s st b et e s et e e eeaesae e s enravtrmanensneessenne ]
RECEIVER’S AND I'TS COUNSEL’S ACCOUNTS .o ettt te s esms s eree e et an e nernnevans 9
STATEMENT OF RECEIPTS & DISBURSEMENTS ..ot et 10
4.1 Statement of Receipts and DiIsBUrSEIMENTS ....ocoov ittt e emee e 10
4.2 SUPEIex REDY oo e e e e 10
43 PLONIO REDY ettt ettt s ettt e et s e e e e ren e s ar b e et et eaans et amantaeeeneeeeeerens 10
PROPOSED DISTRIBUTIONS oottt bi it eeet e e v e bt e ae et et ea e eveamsa e eenares 12
5.1 SECUIEA CrEdITUTS coverierietiiee ettt et e e sese s s e e e et nraare e ns s et a e e emnaaeneen 2
52 Superex DISITIDULIONS ... e e e st nra e 12
53 Pronto DISITTDUION oottt e s er e e v e er e e tas sra et b ame e eanamnsserereenaneee 12
DISCHARGE OF RECEIVER Lo vttt e et sr e at b st bt s emebe s e v sbe e e arae e e e i3

RECOMMENDATIONS AND ORDER SOUGHT ... e e 14



Listing of Appendices

Appendix A
Appendix B
Appendix C
Appendix D
Appendix E
Appendix F
Appendix G

Appendix H

Appendix |

Appointment Order

Receiver’s First Report

Approval Vesting and HSBC Distribution Order
Receiver’s Second Report

JHoidings Distribution Order

Affidavit of Jorden Sleeth, KPMG Inc.
Alfidavit of Christine Mason, Gowling WLG

Supesex Statement of Receipts & Disbursements for the period December 3, 2015 to
April 30, 2016

Pronto Statement of Receipts and Disbursements for the period December 3, 2015 to
April 30,2016



1.0 INTRODUCTION AND PURPOSE

1.1 Introduction

1.1.1 Superex Canada Limited / Superex Canada Limitée (“Superex™) is a privately held business that
was founded in 1952 by Mr. Hyman Gisser ("Mr, Gisser™) and was incorporated in {971,
Superex is 100% owned by Superex Holdings Inc. (“Holdings™), a company 100% owned by
Mr. Gisser. On June 30, 1994 Superex amalgamated with GMS Products Limited and continued
as Superex. Mr. Gisser is the sole director and officer of Superex (the “Director”).

1.1.2 Pronto Innovations {“Pronto™), a partnership, was forimed in 1987 and is 60% owned by Superex,
35% owned by 798492 Ontario Limited and 5% owned by 793051 Ontario Limited with the
directors of the latter two being former management of Pronto and Superex, respectively. The
chart below provides an iHustration of the corporate chart.

» . Limited

1.1.3 Superex distributed automotive comfort, safety products and unique, functionat hard goods.
Pronto distributed gift and travel products in to the Canadian and U.S. markets, both selling to
large department stores and independent retailers, Products were sourced primarily from China
while sales were predominantly in North America.

1.14 Superex and Pronto (collectively the “Debtors”) operated from leased facilities located at 601
Gordon Baker Road, Markham, Ontario {the “Leased Premises”), which is owned by the Hyman
Gisser Family Trust, a related entity. Superex also stored and shipped inventory directly from
third party logistics warehouses in Richmond, British Columbia, Long Beach, California and
Buffalo, New York (collectively the “Rented Facilities™).

1.1.5 The Debtors operations were [inanced via various credit facilities that were extended by HSBC
Bank Canada (“HSBC” or the “Bank™) pursuanl lo a facility letter dated Auvgust 5, 2014 which
was amended and restated by a facility dated May 26, 2015 and includes demand operating loans,
a foreign cxchange swap facility, a credit card facility and an interest rate swap facility
(collectively the “Loan Facilities™). As of December 3, 2015, when KPMG Inc. was appointed
as Receiver (as defined and described below) approximately $1.9 million and $500,000 (i.e. prior
to the Bank exercising its set-off rights) was owing by Superex and Pronto, respectively, under
1he Loan Facilities to the Bank.

b



1.1.8

1.1.10

Holdings has a registered second ranking priority charge as against the assets of Superex relating
to shareholder loans, which totaled approximately $4.1 million as at December 3, 2015. The
Receiver’s counsel has provided an opinion that, subject to the conditions, assumptions, and
restrictions therein, Holdings’ sccured claim is valid and enforceable.

As illustrated in the chart below, the Debtors experienced a significant decline in sales and
operating results in the fiscal year ended December 31, 2014 (“FY 2814™) and the 9 months
ended September 30, 2015 (“YTD 2015”) compared to fiscal 2013 (“FY 2613™). The decline in
sales and profitability was associated with customers ceasing to purchase certain key products,
intense pressures on pricing and markdowns to address the slowdown in sales, both of which
adversely affected margins. Additionally the Company began to experience tiquidity constraints
as suppliers sought cash on delivery terms.

Income Statement FY 2013 FY 2014 YTD 2015

Summary (000’s) (9 months)
Sales $35,300 $30,800 $17,400
Net Profit / (Loss) $174 $(1,200) 51,100

As a result of the Debtors’ deteriorating operating results and the resuiting impace on their
financial position, together with breaches under the Debtors’ Loan Facilities with HSBC, the
Debtors and the Bank entered into a forebearance agreement dated August 28, 2015 (the
“Forebearance Agreement”), which among other things, provided the Debtors with the
opportunily to refinance their business and repay their outstanding indebtedness to the Bank. The
Debtors were not able to comply with the terms of the Forebearance Agreement and accordingly,
on October 23, 2015, the Bank issued demand letters together with Notices of Intention to
Enforce Secusity pursvant to subsection 244(1) of the Bankruptcy and Insolvency Act (Canada),
(the “BIA™).

The Debtors subsequently requested a further extension of the forebearance period under the
Forebearance Agreement 10 November 26, 2015 in order to provide the Deblors with additional
time fo refinance or compleie a sale transaction to repay their obligations to the Bank. Despite
iheir best efforts, the Debtors were not able to consummate a financing arrangement or a sale
transaction and, accordingly, the Debtors were unabie to repay the indebtedness due under the
Loan Facilities.

As a result, pursuant to an apptication brought by HSBC, with the consent of the Debtors, on
December 3, 2013 (the “Appointment Date™) the Ontario Superior Court of }ustice (Commercial
List), (the “Court”), granted an order (the “Appointment Order”) appointing KPMG Inc. as
receiver and manager {the “Receiver”) without security, of all of the assets, undertakings and
property of Superex and Pronto pursuant to subsection 243(1) of the BIA and section 101 of the
Courts of Justice Aet. A copy of the Appointment Order is attached as Appendix A. The
Appointment Order empowered and authorized, but did not obligate the Receiver to do, among
other things, the following:

. take possession and control of the property of the Debtors and any and all proceeds and
receipts arising out of their property;
. to manage. operate and carry on the business or to ¢ease the operations;



1.1.11

1.1.12

1.1.13

1.2

1.2.3

. to receive and collect all monies and accounts now owed or hereafler owing to the Debtors;

. 1o market any or all of the property of the Debtors on such terms and conaditions of sale as
the Receiver decins appropriate;

. to sell, convey, transfer, lease or assign the property of the Debiors; and,

. to report to, meet and discuss with affected Persons (as defined in the Appointment Order),
as the Receiver deems appropriate, all matters relating to the property of the Debtors and
the receivership.

As described in the Receiver’s first report dated January 18, 2016, (the “First Report™), a copy
of which is attached hereto as Appendix B, without appendices, the Receiver completed a sale
process for the Debtors’ assets and requested approval from the Court for the Receiver to
complete the SMG Sale, the Bag Designs Sale, the Holdings Sale, and the Renaud-Bray Sale (all
as defined in the First Report) and sought an order vesting the assets as described therein in each
Proposed Transaction in SMG, Bag Designs, Holdings and Renaud-Bray, respectively.

On January 25, 2016, the Court granted a further order approving, among other things, the First
Report, the Proposed Transactions, the vesting of the Assets and a distribution to the HSBC,
subject to the Receiver issuing Receiver’s Certificate evidencing the completion of each
transaction (the “Approval Vesting and HSBC Distribution Order™) a copy of which is
attached hereto as Appeodix “C”.

As outlined in the Receiver’s Second report dated March 10, 2016 {the “Second Report”), a
copy of which is attached hereto as Appeadix D, without appendices, the Receiver sought an
order approving the Superex Distributions and the Pronto Distribution, both as defined therein,
to [loldings and to Superex, respectively. On March 17, 2016 the Court granted an order
approving, among other things, the Superex Distributions {the “Heldings Distribution Order™)
a copy of which is atiached hereto as Appendix E.

Purpose of Receiver’s Third Report

The purpose of the Receiver’s third and final report to the Court (the “Third Report™) is to repost
on the Receiver's activities since the Second Report and obtain the approval by the Court of the
following:

. Activitics of the Receiver to-date as outlined 1n the Third Report;

. Fees and disbursements of the Receiver and its counsel, Gowling WLG (Canada) LLP
(“Counsel™) including the estimate of future fees to be incurred in completing the
Outstanding Matters defined in Section 3 of this Third Report;

. Pronto Distribution as outlined in Section 5.3 of the Third Report;

» Receiver's statement of receipts and disbursements for each of Superex and Pronto for the
period December 3, 2015 to April 30, 2016; and

. Discharge and release of the Receiver, such discharge and release 1o be effective upon the
Receiver filing with the Court a Discharge Certificate (as defined in Section 6) evidencing
that the Receiver has completed the Outstanding Matters.



1.3

1.3.1

1.3.2

1.3.3

1.34

1.3.5

Scope and Terms of Reference

The Third Report has been prepared for the Court and the Debtors’ stakeholders to provide general
information relating to the Debtors and to assist the Court in making a determination of whether to
approve the relief sought. Accordingly, readers are cautioned that the Receiver’s Third Report may
not be appropriate for any other purpose. The Receiver does not assume responsibility or liability
for losses incurred by the reader as a result of the circulation, publication, reproduction or use of
the Third Report contrary to the provisions of this paragraph.

In preparing this Third Report, the Receiver has relied upon the Debtors’ records and available
unaudited financial information. While the Reeeiver has reviewed certain of the Debtors’ records,
such work does not constitute an audit or verification of such information for accuracy,
completeness, or compliance with Generally Accepted Accounting Principles or International
Financial Reporting Standards. Accordingly, the Receiver expresses no opinion or other form of
assurance with respect to such information except as expressly stated herein.

In the course of its mandate, the Receiver has assumed the integrity and truthfulness of the
inforination and explanations presented to it by management. T date, nothing has come to the
Receiver’s attention that would cause it to question the reasonableness of these assumptions. The
Receiver has requested that management bring to its attention any signilicant matters which were
not addressed in the course of the Receiver’s specific inquiries. This Third Report is based on the
information (financial or otherwise) made available to the Receiver by the Debiors.

Capitalized terms itot defined in this Third Report are as defined in the Appointment Order, the
First Report and/or the Second Report.  All references to monetary amounts are in Canadian
currency, unless olberwise noted.

A copy of this Third Report, and all motion records and orders issued in these proceedings are
available on the Receiver’s website at www.kpmg. com/calsuperexpronto and will remain avaiiable
on the website for a period of six months after the Receiver’s discharge.




2.0

RECEIVER’S ACTIVITIES

2.1

2.1.1

2.1.2

2.1.3

2.1.4

2.1.5

2.2
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Accounts Receivable

The Superex and Pronto accounts receivable (“AR”) as at December 3, 2015, totated approximately
$3.0 million and $328,000, respectively, owing from a limited number of large custiomers and
numerous smail customers as outlined in the chart below:

AR Summary as at Superex Pronto
Appointment Date

# $(000°s) # $(000°s)
Top Customers 18 $2,300 7 3134
Remaining Accounts 2400 $700 =200 94
Total AR $3,000 $328

The Receiver’s collections Lo April 30, 2016 total approximately $2.85 million and $205,000 from
Superex and Pronto customers, respectively, [t should be noted that the Receiver’s collections of
Superex USD denominated receivables as at April 30, 2016 had a positive foreign exchange
variance of approximately $120,000 to the figures reported as at December 3, 2015.

After consideration of rights of set-off and agreed, valid deductions and discounts, the net
outstanding balance of Superex and Pronto accounts reccivable as at April 30, 2016 are
approximately $19,000 and $21,000, respectively (the “Outstanding AR”). The Superex
Qutstanding AR were assigned to Holdings pursuant to the Holdings Distribution Order. For
convenience, Superex customers continue to pay their accounts 1o the Receiver and pursuant to the
Holdings Distribution Order, the Receiver will forward the collections to Holdings.

The Receiver is continuing to pursue collection of the Pronte Outstanding AR, however collection
is uncertain given the passage of time since the Appointment Date, the age of the AR, and the
limited amount of the AR does not warrant the commencement of legal proceedings to pursue
collection.

Despite the Pronto Outstanding AR, as outfined in Section 5, the Receiver expects that there will
not be sufficient net funds from the estate of Pronto to repay the Pronto Shortfall to Superex in full.
Accordingly, the Receiver requests that the Court approve an in specie distribution of any Pronto
Outstanding AR to Superex in accordance with the prior assignment of Pronto’s seeurity in favour
of HSBC to Superex {the “Assignment”).

Employees

As al the Appointment Date, Superex and Pronto employed 49 and 6 employees, respectively.
Superex had a full complement of administrative, finance and warchouse staff, while the Pronto
employees were limiled primarily to administrative, sales and customer service functions. Pronto
relied on Superex employees for its day-to-day accounting functions and for the processing and
shipping of customer orders.
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2.3

2.3.1

2.4

2.4.1

2.4.2

2.4.3

2.5

2.5.1

2.5.2

2.6

2.6.1

Pursuant to paragraph 14 of the Appointiment Order, the Superex and Pronto employees remained
the employees of the Debtors until terminated by the Receiver on behalf of the Debtors.
Throughout the receivership proceedings, the Receiver terminated employecs based on operating
and administration requirements. On March 18§, 2016, the Receiver terminated the remaining 14
Superex employees.

Facilities

As previously reported, the Receiver completed the sale of all of the Debtors” inventory and was
continuing with the inventory removal and clean-up of the Leased Premises and Rented Facilities,
The Receiver vacated the Leased Premises on March 18, 2016 and has vacated the Rented Facilities
in Buffalo, California and British Columbia.

Computer Lease

As previously reported, Superex cricred into a Ieasc/rental arrangemcent for certain computer
desktops and laptops (the “Leased Computers™) with Supra Canada Technologics Ltd. (“Supra”).
As at the Appointment Date, the remaining balance of 24 rental payments totalled approximately
$37.000 (excluding HST). The Receiver asked Counsel fo review the Supra arrangement with
Superex. Counsel advised that Supra bas not registered a security interest in the Leased Computers
pursuant to the provisions of the Personal Property Security Act (Ontario).

As a result, the Receiver is of the view that Supra’s interest in the Leased Computers is subject to
the security of Holdings. Accordingly, the Receiver notified Supra that the Receiver proposed to
release the Leased Computers to Holdings as part of a distribution to Holdings pursuant to Holdings
security interest in the asscts of Superex (the “Leased Computer Distribution’™).

Subsequently, Supra provided the Receiver copics of a Master Lease and Finance Agreement and
a Bill of Sale both between Supra and Hewlett-Packard Financial Services Canada Company
(“HP”). Supraalso provided a PPSA registration showing that HP registered security on the Leased
Comnputers against Supra; however, there was no record of any registrations against Superex. Supra
is of the view that as a resuil of HP s registration i is entitled to the return of the Leased Computers
and the monthly lease payments since December 3, 2015, Since neither Supra, nor HP regisiered
a security interest against Superex, the Receiver remains of the view that Supra’s interest in the
Leased Computers, if any, is subject to the security of Holdings. The Receiver remains of the
opinion that the Leased Computers were rightfully distributed to Holdings pursuant to the Holdings
Distribution Qrder. The Receiver has served both Supra and HP with these motion materials.

Books and Records

Upon is appointment, the Receiver arranged (o preserve and protect the Debtors’ books and
records, including clectronic data (the “Reeords™) located at the Leased Premises.

Upon its discharge as Receiver, KPMG will release the Superex and Pronto Records to Mr. Gisser,
in his capacity as the Director of Superex which is the majority shareholder of Pronto.

Government Accounts
As noted in the Second Repert, based on Canada Revenue Agency (“CRA”) examinations of the

Debtors” payroll source deduction and HST accounts, CRA has advised that there are no
outstanding pre-receivership balances outstanding.



2.6.2

2.63

2.6.4

With respect 10 the various payroll associated government accounts, since all Superex and Pronto
employees have been terminaied, the Receiver has requested the closure of the Debtors” source
deduction, EHT and WSIB accounts.

The Receiver has filed all the necessary post receivership HST and QST filings to March 31, 2016
and will continue to file all required sales tax returns until discharge.

The Receiver has served CRA with these motion materials for the Receiver's discharge.
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RECEIVER’S AND ITS COUNSEL’S ACCOUNTS
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3.2

3.3

3.4

3.5

3.6

Pursuant to paragraph 23 of the Appointment Order, any expenditure or hability which shali
properly be made or incurred by the Receiver, including the fees and disbursements of the Receiver
and the fees and disbursements of Counsel, constitute the “Recciver’s Charge”.

The fees and disbursements of the Receiver for the period February 28, 2016 to April 30, 2016 are
detailed in the affidavit of Jorden Sleeth dated April », 2016, a copy of which is attached as
Appendix F.

The Receiver’s fees with regards to the Superex receivership estate from February 28, 2016 through
to Aprif 30, 2016 encompass 146.8 hours at an average hourly rate of approximately $382.70 for a
total of $56,180 prior to applicable taxes. The Receiver is seeking the approval of the Court of its
total fees related to Superex inclusive of applicable taxes in the amount of $63,483.40.

The Receiver’s fees with regards to the Pronto receivership estate from February 28, 2016 to April
30, 2016 encompass 66.45 hours at an average hourly rate of approximately $380.66 for a total of
$25,2935, prior to applicable taxes. The Receiver is seeking the approval of the Court of its total
fees and disbursements related to Pronto inclusive of applicable taxes in the amount of $28,583.35.

The fees and disbursetents of Counsel are detailed in the affidavit of Christine Mason, a copy of
which is attached as Appendix G. The Receiver’s Counsel’s fees for the period March 2, 2016
through to April 29, 2016 encompass 28.1 hours at an average hourly rate of approximately $624.20
for a total of $17.540, prior to applicable taxes. Disbursements totaled $1,890.58. The Receiver is
seeking the approval af the Court of its Counsel’s total fees and disbursements inclusive of taxes
in the amount of $21,798.94. The Receiver is of the opinion that the Receiver’s Counsel’s fees and
disbursements are fair and reasonable in the circumstances.

The Receiver and its Counsel will incur additional combined future fees estimated to be
approximately $50,000 and $30,000 for the Superex and Pronto estates, respectively (the “Future
Fees”) with respect to, among other things, completing this Third Report, the associated
distribution and discharge motion and completing the estate administration inchuding the
Quistanding Matters identified herein.
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STATEMENT OF RECEIPTS & DISBURSEMENTS

4.1

4.1.1
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4.2

4.2.1

4.2.2

4,2.3

4,2.4

4.3

4.3.1

4.3.2

Statement of Receipts and Disbursements

The chart below provides a summary of the Receiver’s Superex and Pronto statement of receipts
and disbursements (“R&D”) for the period December 3, 2015 to Aprit 30, 2016:

( (‘000) Superex Pronto
Receipts $ 4245 $ 802
Disbursements {Operating,

Administrative and Protfessional) (1,262) Gin
Sub-total 2,983 483

};Distribulions (2,758) (250)

Net funds on hand s 25| $ 233

The Superex and Pronto R&D’s reflect an allocation of costs between the estates as the Superex
receivership estate funded various property, office and adiinistrative costs associated with rent,
taxes, and uttlities, shared staffing and legal fees. Property costs were allocated among the Debtors?
on a square footage basis and office and administrative costs were allocated based on a pro-rata
share of the net book value of assets as at the Appointinent Date.

Superex R&D

The Receiver’s R&D in respect of the receivership proceedings of Superex for the period December
3, 2015 wo April 30, 2016 is attached hercto as Appendix H.

As illustrated therein, receipts total approximately $4.25 million and are primarily related to
collection of AR, the Recciver’s inventory sales and proceeds from the sale transactions approved
by the Court,

The Recciver's disbursements for operating, administrative and professional fees total
approximately $1.26 million, primarily related to wages, freight, other operating expenses and
professional and legal fees.

The Receiver has distributed to HSBC approximately $644,000 in respect of the Superex debt,
$215,000 on account of the balance of the Pronto Shertfall (for which Superex obtained the
Assignment) and $1.9 million to Holdings. Accordingly, as at April 30, 2016 the Receiver has net
funds in its Superex accounts of approximately $225,000.

Pronto R&D

The Receiver’s R&D in respect of the receivership proceedings of Pronto for the period December
3,2015 to April 30, 2016 is attached hereto as Appendix L.

Receipts total approximately $802,000 and are primartly related to cash on hand, collection of AR,
Receiver’s inventory sales and the Renaud-Bray Sale. The Receiver’s disbursements for operating
expenses, administration and professional fees total approximately $319,000, primarily related to
wapes, an allocation of property and head office costs and professional fees.

10



33 };he R;?ei\I’Cf distributed approximately $230,0006 to HSBC on account of Pronto’s indebtedneass
ceordingly, as al April 15,2016 the Receiver has net funds in its Pronto ac " '
$233.000. counts of approxjmatety
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7.0

RECOMMENDATIONS AND ORDER SOUGHT

7.1

The Receiver respectfuliy submits this Third Report 1o the Court in support of the Receiver’s
motion for an order approving the following:
. the Third Repost, and the activities of the Receiver as described herein;

. the fees and disbursements of the Receiver and its Counsel including the Future Fees, as
outlined in section 4.0;

. the Pronto Distribution as outlined in section 5.3;
- the Superex R&D and Pronto R&D for the period December 3, 2015 to April 30, 2016; and,

. the discharge and release of the Receiver eftective upon the Receiver filing with the Court a
Discharge Certificate evidencing that the Receiver has compileted the Outstanding Matters.

All of which is respectfully submitted this 10™ day of May, 2016.

KPMG INC., in its capacily as
COURT-APPOINTED RECEIVER AND MANAGER OF

SUPEREX CANADA LIMITED / SUPEREX CANADA LIMITEE AND
PRONTO INNOVATIONS

:

\Jodin_ .

Pet: Jorden Sieeth
Vice Presidemt

14
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Court File No.: CV-15-11199-00CL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONQURABLE __ ) THURSDAY, THE 3" DAY
JUSTICE _opwi T ) OF DECEMBER, 2015
APPLICATION UNDER SUBSECTION 243()) OF THE BANKRUPTCY AND

INSOLVENCY ACT, R.5.C. 1985; ¢. B-3, AS AMENDED AND SECTION'101 OF THE
COQURTS GF JUSTICE ACT, R.S.0. 1930, . C.43, AS AMENDED

BET %{Fm: & ‘}0,:
K B aie V,;l-:n'\

{_ : HSBC BANK CANADA

v )

N Applicant

-and -
SUPEREX CANADA LIMITED/SUPEREX CANADA LIMITEE and
PRONTO INNOVATIONS
Respondents
ORDER

{appointing Receiver)

THIS APPLICATION wmade by HSBC Bank Canada (the "Bank™ for an Order
pursuant to section 243(1} of the Bankrupicy -and fnsolvency Act, R.S.C. 1985, c. B-3, as
amended (the "BIA") and section 101 of the Courts of Justice Act, R.8.0; 1990, ¢. C.43, as
amendéd (the "CJA") appointing KPMG Inc. (“KPMG™ as receiver and manager (the
"Receiver”) without security, of all of the assets, undertakings and properties of Superex Canada
Limited/Superex Canada Limitee and Pronto Innovations {collectively, the “Debtors!”) acquited
for, or used in relation 1o a business carried on by the Debtors including all proceeds thereof, was

heard this day at 330 Universily Avenue, Toronto, Onfario.

18420305 _4{NATOOCS
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ON READING the affidavit of Stephen Wayland sworn November 27, 2015 and the
Exhibits thereto, and on hearing the submissions of counsel for the Bank, no one else appearing
although duly sérved with the Notice of Application and Application Record as appears from the
affidavil of service of Joanna Lewandowska sworn November 27, 2015, and on reading the

consent of KPMG to att as the Receiver,
SERVICLE

1. THIS COURT ORDERS that the time for service of the Notice of Application and the
Application Record is hereby abridged and validated so that this apptication is properly

returnable today and héreby dispenses with further service thereof.

APPOINTMENT

2. THIS COURT ORPERS that pursuant to section 243(1) of the BIA and section 10} of
the CJA, KPMG is hereby appointed Receiver, without security, of alt of the assets, undertakings
and properties of the Debtors acquired for, or used in relation to a business carried on by the
Debtors, including ail procceds thereof (the "Property™).

RECEIVER'S POWERS

3. THIS COURT ORDERS that the Receiver is hereby empowered and authorized, but not
obligated, to act at once in respect of the Preperty and, without in any way Jiniting the generality
of the forcgoing, the Receiver is hereby expressly empowered and authorized to do any of the
following where the Receiver considers it necessary or desirable:

(a) to take possession of and exercise conlrol over the Propecly and any and
all proceeds, teceipts and disbursements arising out of or from the
Property;

(b) to teceive, preserve, and protect the Property, or any part oc parts thereof,
' including, but not limited to, the changing of focks and security codes, the
relocating of Property to safeguard it, the engaging of independent
security personnel, the laking of physical inventories and the placement of
such Insurance coverage as may be necessary or desirable; '

18420305_4|NATDOGS




{c)

(d)

(e}

©

(2)
M)

1y

18420305_4fNATDOCS
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to manage, operate, and carry on the business of the Debtors, including the
powers to enter into any agreements, incur any obtigaﬁons in the ordinary
course of business, cease to carry on all or any part of the business, or

cease 10 perform any contracts of the Debtors;

1o engage consultants, appraisers, agenis, experts, auditors, accountants,
managers, counsel and such other persons from time to time 2nrd on
whatever basis, including pn a temporary basis, 1o assist with thg exercise
of the Receiver's powers and duties, including without limitation those
conferred by this Order;

to purchase or leasc such machinery, cquipment, inveniories, supplies,

premises or olher assets to continue the business of the Debtors or any part
or parts thereof;

to receive and collect all monies and accounts now owed or hereafter
owing 1o the Debtors and to exercise all remedies of the Debtors in
colleéting such mopies, including, without limilation, to enforce any
security held by the Debtors;

to settle, extend or compromise any indebtedness owing to the Debtors;

io execule, assign, issue and endorse documenis of whatever nature in
respect of any of the Property, whether in the Recciver's name or in the

name and on behalf of the Debtors, for any purpose pursuant to this Order;

{o initiate, prosecute and continue the prosecution of any and all
proceedings and te defend all proceedings now pending or hercalter
instituled with respect to the Debtors, the Property or the Receiver, and to
settle or compromise any such proceedings. The authority hereby
conveyed shall extend to such appeals or applications for judicial review

i respect of any order ot judgment pronounced in any such procecding;




Q)

)

Y

(m)

)

{0)

18420305_4|NATDOCS

4.

to market any or all of the Property, including adverising and soliciting
offers in respect of the Property or any part or parts thereof and
negotiating such terms and conditions of sale as the Receiver in its

discrstion may deem appropriate;,

to sell, convey, transfer, lease or assign the Property-or any part or parts

thereof out of the ordinary course of business,

(i)  without the approval of this Court in respect of any transaction not
exceeding $250,000, provided that the aggregate consideration for
all such transactions does not exceed $500,000; and

(i)  with the approval of this Court in respect of any transaction in
which the purchase price or the aggregate purchase price exceeds

the applicable amount set cut in the preceding clause;

and in each such case notice under subsection 63(4) of the Onlario
Personal Property Security Act, or section 31 of the Ontacio Mortgages
Act, as the case may be, shall not be required, and in each case the Onlario
Bulk Sales At shall not apply.

to apply for any vesting order or other orders necessary to convey the
Property or any part or parts theteof {0 a purchaser or purchasers thereof,

fres and clear of any liens or encumbrances affecting such Property;

to report to, meet with and discuss with such affected Persons (as defined
below) as the Receiver deems appropriate on all matters relaling ta the
Property and the receivership, and to share information, subject to such

termns as to confidentiality as the Receiver deems advisable;

1o register a copy of this Order and any other Orders in tespect of the

Property against title to any of the Property;

to apply for any permits, licences, approvals or permissions as may be

requited by any governmental autherily and any renewals thereof for and
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on behaif of and, if thought desirable by the Receiver, in the name of the
Debtors;

P) to enter into agreements with any trustee in bankruptcy appointed in
respect of the Debtors, including, without limiting the generality of the
foregoing, the ability to enter into occupation agreements for any property

owned or teased by the Debiors;

(Q) to exercise any sharcholder, partnership, joint venture or other rights

which the Debtors may have;

‘(ﬁwtsent on behall_of-any, or all of the Deb&QMuptcy order
Pe upon the filing of a ba ¢y application against Om qwore of the
Debtors; and

® to take any steps reasonably incidental to the exercise of these powers or

the performance of any statutory obligations.

and in each case where the Receiver takes any such actions or steps, it shall be exclusively
authorized and empowered to do 50, to the exclusion of all other Persons (as defined below),

inchuding the Debtors, and without interference from any other Person.

DUTY TO PROVIDE ACCESS AND CO-OPERATION TO THE RECEIVER
4. THIS COURT ORDERS that (i) the Debtors, (ii} all of its current and former directors,

officers, employees, agents, accountants, legal counsel and sharehoelders, and all other persons
acting on its insiructions or behalf, and (iii) all other individuals, firms, corporations,
governmental bodies or agencies, or other entities having notice of this Ordet (all of Lhe
foregoing, collectively, being "Persons” and each being a "Person”) shatl forthwith advisé the
Receiver of the existence of any Property in Such Person's possession or control, shalt grant
immediate and continued access to the Property to thé Receiver, and shall deliver ail such

Property to the Receiver upon the Receiver's request.

5. THIS COURT ORDERS that all Persons shall forthwith advise the Receiver of the

existence. of any books, documents, securilies, conlracts, orders, corporate and aceounting

18420205_4INATDOCS
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records, and any other papess, records and information of any kind related fo the business or
affairs of the Debtors, and any computer programs, computer tapes, computer disks, or other data
storage media containing any such information (the foregoing, collectively, the "Records") in
that Person’s possession or control, and shall provide to the Receiver or permit the Receiver to
make, retain and take away copies thereof and grant to the Receiver unfettered access to and use
of accounting, computer, soflware and physical facilities rclating thereto, provided however that
pothing in this paragraph 5 or in paragraph 6 of this Order shall require the delivery of Records,
or the granting of access to Records, which may not be disciosed or provided to the Receiver due
to the privilege attaching to solicitor-client communication or due lo stalutory provisions

prohibiting such disclosure.

G. THIS COURT ORDERS that if any Records are stored or otherwise contained on a
computer or ather electronic system of information storage, whether by independent service
provider or otherwise, all Persons in possession or control of such Records shafl forthwith give
unfettered access to the Receiver for Uie purpose of allowing the Receiver to recover and fully
copy all of the information confained therein whether by way of printing the information onto
paper or making copies of computer disks or such other manner of retrioving and copying the
information as the Receiver in its discretion deems expedient, and shall not alter, erase or destroy
any Records without the prior wrilten consent of the Receiver. Further, for the purposes of this
paragraph, all Persons shall provide the Receiver with all such agsistance in gaining immediate
access to the information in the Récords as the Receiver may in its discretion require including:
providing the Recejver with instructions on the use of any computer or other system and I
providing the Receiver with any and all access codes, account names and account numbers that

may be required to gain access to the information.

7. THIS COURT ORDERS that the Recciver shall provide each of the relevant laridlords
with notice of the Receiver's inteation to remove any fixtures from any leased premises at least
seven (7) days prior to the date of the intended removal. The relevant landiord shall be entitled
to have a représentative presenl in the leased premises to observe such removal and, if the
landlord disputes the Receiver’s entitlement to remove any such fixture onder the provisions O‘f:
the lease, such fixture shall remain on the premises and shall be dealt with as agreed between uny

applicable secured creditors, such landlord and the Receiver, or by further. Order of this Court

18470205_4INATOOCS
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upon application by the Receiver on at Jeast 1wo (2) days notice to such landlord and any such

secured creditors.
NO PROCEEDINGS AGAINST THE RECEIVER

8. THIS COURT ORDERS that no proceeding or enforcement process in aoy court or
tribunal {each, a "Proceeding"), shall be commenced or continued against the Receiver except

wilh the written consent of the Receiver or with leave of this Court.

NO PROCEEDINGS AGAINST THE DEBTORS OR THE PROPERTY

9, THIS COURT GRDERS that no Proceeding apainst or in respect of the Debters or the
Property shall be commenced or continued except with the wrilten consent of the Receiver or
with leave of this Court and any and alf Proceedings currentiy under way against or in respect of

the Debtors or the Property are hereby stayed and suspended pending further Order of this Couct.

NO EXERCISE OF RIGHTS OR REMEDIES

10.  THIS COURT ORDERS that all rights and remedies against the Débtors, the Receiver,
or aftecting the Property, are hereby stayed and suspended except with the written consent of the
Receiver ot leave of this Court, provided however that this stay and suspension does not apply in
respect of any "eligible financial contract" as defined in the BIA, and further provided that
nothing in this paragraph shall (i) empower the Receiver or the Debtors to carry on any business
which the Debiors is not lawfully entitled to carry on, (i} exeinpt the Receiver or the Debtors
from compliance with sfalutory: or regulatory provisions relating fo health, safety or the
- environment, (iii) prevent the filing of any registration to preserve or perfect a security interest,
or (iv) prevent the registration of a claim for lien.

NO INTERFERENCE WITH THE RECEIVER

11. THIS COURT ORDERS that no Person shall discontinue, fail to hoaour, aller, intsrfere
with, repudiate, lerminate or cease to perform any right, renewal right, contract, agreement,

licence or permit in favour of or held by the Debtors, without written consent of the Receiver ot
feave of this Court.

18420305_4NATNOCS




CONTINUATION OF SERVICES

12. THIS COURT ORDERS that all Persons having oral or writien agresments with the
Debtors or statitory or regulatory mandates for the supply of goéds and/or services, including
without timitation, al} computer softwarc, communication and other dala services, centralized
banking scrvices, payroll services, insurance, transportation services, utility or other services to
the Debtors are hereby restrained until further Order of this Court from discontinuing, altering,
interfering Veith' ot terminating the supply of such goods or services as may be required by lhe
Receiver, and that the Receiver shall be emitled to the continued use of the Debtors current
telephone numbers, facsimile numbers, intemnet addresses and domain names, provided in each
case that the normal prices or charges for all such goods or services received after the date of this
Order are paid by the Receiver in accordance with normal payment practices of the Pebtors 'or

such other practices as may be agreed upon by the supplier or service providér and the Recelver,
or as may be ordered by this Court.

RECEIVER TO HOLD FUNDS

13, THIS COURT ORDERS that all funds, monies, cheques, instruments, and other forms
of payments received or collected by the Receiver from and after the making of this Order from
any source whatsoever, including without limitation the sale of all or any of the Property and the
coltection of any accounts receivable in whole or in part, whether in existence on the.date of this
Order or hereafter coming into existence, shall be deposited info one or more new accounts to be
opened by the Receiver (the "Post Receivership Accounts") and the monies standing to the
credit of such Post Receivership Accounts from time to time, nct of any disbursements provided
far herein, shall be held by the Receiver to be paid in accordance with the terms of this Order or
any further Order of this Court,

EMPLOYEES

14,  THIS COURT ORDERS that all employees of the Debiors shall remain the emiployees
of the Debtors until such time¢ as the Receiver, on the Debiors behalf, may terminate the
employment of such employees. The Receiver shail not be liable for any employee-refated
Habilities, including any successor empiayer liabilities as provided for in section 14.06(1.2) of
the BIA, other than such amounts as the Receiver may specifically agree in wrilting to pay, or in

18420305_siNATOOGS
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respect of its ot;ligations under sections 81.4(5) or 81.6(3) of the BIA or under the Wage Earner

Protection Program Aet.

PIPEDA
15, THIS €COURT ORDERS that, pursuant to clause 7(3)c) of the Canada Personal

Information Protection and Electronic Documents Act, the Receiver shall disclose personal
information of identifiable individuals to prospective purchasers or bidders for the Property and
to their advisors, but only to the extent desiable or required to negotiate and atternpt to complete
one or more sales of the Property (each, a "Sale¢"). Each prospective purchaser or bidder to
whom such personal inforroation is disclosed shall maintain and protect the privacy of such
information and limit the use of such information to its evaluation of the Sale, and if it does not
complele a Sale, shall retumn all such information to the Recéiver, or in the aliernative destroy all
such information. The parchaser of any Property shall be entitled 1o continiue to use the personal
information provided to it, and related to the Property purchased, in a manner which ig in all
material respects identical to the prior use of such information by the Deblors, and shall return alt

other personal information to the Receiver, or ensure that alf other personal information is
destroyed.

LIMITATION ON ENVIRONMENTAL LIABILITIES

16.  THIS COURT ORDERS that nothing herein contained shall require the Receiver to
occupy or to take control, care, charge, posséssion or management (separately and/or
collectively, "Possession”) of any of the Property that might be environmentally ¢ontaminaled,
might be.a pollufant or a contaminant, or might cause or contiibute to a spill, discharge, release
or deposit of a substance contrary to any federal, provincial or other law respecting the
profection, conservation, enhancement, remediation or rehabilitation of the environment or
relating o the disposal of wasle or other comtamination including, without limitation, the
Canadian Envidonmental Protection Act, the Ontario Environmental Protection Act, the Onfario
Water Resourc;es Act, or the Ontario Occupational Health and Safety Aet and regulations
thereunder (the *Envirenmental Legisiation"), provided however that nothig herein ghall
exempt the Receiver from any duty 1o report or make disclosure imposed by applicable
Environmental Legislation. The Receiver shall not, as a result of this Order or anything done in

18420005_4{NATDOCS
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pursuance of the Receiver's duties and powers under this Order, be deemed to be inPossession of
any of the Property within the meaning of any Environmental Legislation, unless it is actually in

possession.

LIMITATION ON THE RECEIVER'S LIABILITY
7.  THIS COURT ORDERS that the Receiver shail incur no liability or obligation as a

result of its appointment or the carrying out the provisions of this Otder, save and except for any
gross negligence or wilful misconduct on its part, or in respect of its. obligations under sections
81.4(5) or 81.6(3) of the BIA or under the Wage Earner Profection Program Acl, Nothing in

this Order shail-derogate from the protections afforded the Receiver by section 14.06 of the BIA
or by any other applicable legislation,

RECEIVER'S ACCOUNTS

18.  THIS COURT ORDERS {hat the Receiver and counsel to the Receiver shali be paid
theic reasonable fees and disbursements, in each case at their standard rales and charges unless
otherwise ordered by the Court on the passing of accounls, and that the Receiver snd counsel to
the Receiver shail be entitled to and are hereby granted a charge (the "Receiver's Charge™) on
the Property, as security for such fees-and disbursements, both before and -after the making of
this Order in respect of these proceedings, and that the Receiver's Charge shall form a first
charge on the Property in priotfy to all sccurity interests, trusts, fiens, charges and

encumbrances, statutory or otherwise, in favour of any Person, buf subject to sections 14.06(7),
81.4(4), and 81.6(2) of the BIA.

19.  THIS COURT ORDERS that the Receiver and its legal counsel shalf pass its accounts
from time to time, and for this purpose the accounts of the Receiver dand its legal counsel are’

hereby referred to a judge of the Commercial List of the Ontario Superior Court of Justice.

20. THIS COURT ORDERS that prior to the passing of its accounts, the Receiver shall bs
at liberty from time to fime to apply reasonable amounts, out of the monies in its hands, against
its fees and disbursements, including legal fees and disbursements, incurred at the standard rates
and charges of the Receiver ot its counsel, and such amounts shall constitute advances against its

remuneration and disbursements when and as approved by this Court.

13420305_4|NATDOCS




FUNDING OF THE RECEIVERSHIP

21, THIS COURT ORDERS that the Receiver be at liberty and it is hereby empowered to
borrow by way of a revolving credit or otherwise, such monies from time to {ime as it may
consider necessary or desirable, provided that the outstanding principal amount does not exceed
$500,000.00 (or such: greater amount as this Court may by further Order authorize) at any time,
at such rate or rates of inferest as it déems advisable for such peri!:;\d or periods of time as it may
arrange, for the purpose of funding the exercise of the powers and duoties conferred upon the

Receiver by this Order, inciuding interim expenditures. The whole of the Property shall be and

is hereby charged by way of a fixed and specific charge (the "Receiver's Borrowings Charge™)

as security for the payment of the monies borrowed, together with interest and charges thereon,
in priority to all security interests, trusts, liens, charges and encumbrances, statutory or
otherwise, in favour of any Person, but subordinate in priority to the Receiver's Charge and the
charges as set out in scctions 14.06(7), 81.4(4), and 81.6(2) of the BIA. |

22. THIS COURT ORDERS that neither the Receiver's Borrowings Charge nor any other

security .granted by the Receiver in connection with ils borrowings under this Order shall be
enforced without leave of this Court.

23, THIS COURT ORDERS that the Receiver is al liberty and authonized to issuc
certificates substantially in the form annexed as Schedule "A" hereto (the “Receiver’s
Certificates™) for any amount borrowed by it pursvant to this Order.

24, THIS COURT ORDERS that the monies from time to time borrowed by the Receiver
pursuan to this- Order or any further ordér of this Court and any and al! Receiver’s Certificates
evidencing the same or any part thereof shall rank on a parf passu basis, unless otherwise agreed

10 by the holders of any prior issued Receiver's Certificates.

SERVICE AND NOTICE

25. THIS COURT ORDERS that the E-Service Protocol of the Comunercial List. (the
“Prolocol™) is approved and adopted by reference herein and, in this proceeding, the service of
- documents made in accordance with the Protoce! (which can be found on the Commercial List
website af hitpJiwww.ontariocourts ca/sei/practice/practice-directions/toronto/e-service-
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protocol/) shall be valid and effective service. Subject to Rule 17.05 this Order shall constitute
an order for substituted service pursuant to Rule 18.04 of ihe Rules of Civil Procedure. Subject to
Rute 3.01{d) of the Rules of Civil Procedure and paragraph 21 of the Prblo’col, service of
documents in accordance with the Protocol will be effective on trapsmission. This Court further
orders that a Case Websife shall be established in accordance. with the Protocol with the

following URL: www.kpmg.com/ca/superexpronto

26,  THIS COURT ORDERS that if the service or distribution of documents in accordince
with the Protocol is not practicable, the Receiver is at liberty to serve or distribute this Order, any
other materials and ordess in these proceedings, any notices or other correspondence, by
forwarding true copies thereof by prepaid ordinary mail, courier, personal delivery or facsimile
transmuission {o the Debtor creditors or other interested parties al their respective addresses as last
shown on the records of the Debtors and that any such service or distribution by courier, personal
delivery or facsimile transmission shall be deemed 1o be received on the next business day

following the date of forwarding thereof, or if sent by ordinary mail, on the third business day
aller mailing.

GENERAL

27.  THIS COURT ORDERS that the Receiver may from time to time apply (o this Court

for advice and direclions in the discharge of its powers and duties hereunder.

28. THIS COURT ORDERS thai nothing in this Order shall prevent the Recéiver from

acting as a (rustee in banksuptoy of the Debiors.

29. THIS COURT HEREBY REQUESTS the 2id and recognition of any court, tribunal,
regulatory or administrative body having jurisdiction in Canada or-in the United States to give
effect to this Ordér and to assist the Receiver and its agents in carrying out the terms of this
Order,  All courts, tribunals, regulatory anﬁ administrative bodies are hereby respectfully
requested to make such orders and to provide such assistance to the Receiver, as an officer of this
Court, s may be necessary or desirable to give effect to this Order of to assist the Receiver and

its agents in carrying out the terms of this Order.

18420305_4[NATDDCS
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30.  THIS COURT ORDERS that the Receiver be at liberty and is hereby autbiorized and
empowered to épply to any court, tribunal, regulatory ot adininisteative body, wherevet located,
for the recognition of this Order and for assistance in carrying out the terms of this Order, and
that the Rcceivér is authorized and empowered o act as a representative in respect of the within

proceedings for the purpose of having these proceedings recognized in a jurisdiction outside
Canada.

31. THIS COURT ORDERS that the Bank shall have its costs of this application, up t0 and

including entry and service of this Ovder, provided for by the terms of the Bank’s security or, jf’

not so provided by the Bank's security, then on a subslantial indemnity basis to be paid by the

Receiver from- the Debtors estale with such priority and at such time as this Court raay
determine, '

32. THIS COURT ORDERS that any intercsted party may apply to this Couprt to vary or
amend this Order on not less than seven (7} days’ notice to the Receiver and lo any other party

likely to be affected by the order sought or upon such other notice, if any, as this Court may
order.

EATVERED AT ahGafilA FORONTS OU '
O ¢ BOAD,

L8 DANG LE NERSTRE MO

ﬁ DEC ¢ 3 2015
i

18420305_4INATDOCS




SCHEDULE "A"

RECEIVER CERTIFICATE
CERTIFICATE NO,
AMOUNT &
1. THIS 18 TO CERTIFY that KPMG Tnc., the receiver and manager (lhe "Recelver”) of

the assets, undertakings and propesties Superex Canada Limited/Supetex Canada Limitee and
Pronto Tnnovaifons acquired for, or used in relation 16 a business carried on by the Debtors,
inciuding all proceeds thereof (collectively, the “Property”) appointed by Order of the Ontario
Supertor Court _of Justice (Chommercial List) (the "Court") dated the ___dayof ____ , 2015
(the "Order") made in an application having Court file number _ -CL- , has recéived as
such Receiver from the holder of this cettificate {the "Lender") the principal sum of
g , being part of the total principal sum. of $ which the Receiver is
authorized to borrow under and pursuant to the Order,

2, The principal sum evidenced by this certificate is payable on demand by the Lender with
interest thereot caleulated and compounded monthiy not in advance on the last day of cach
month after the date hercof at a notional rate per annum equal to the rate of per cent

above the prime commercial lending rate of Bank of from time to time.

3, Such principal sum with interest (hereon is, by the terms of the Order, together with the
principal sums and interest thereon of all other certificates issued by the Receiver pursuant to the
Order or to any further order of the Court, a charge upon the whole of the Propéﬁy, in priorify to
the security interests of any other person, but subject to the priocity of the charges set out in the
Order and in the Bankruptcy and Insolvency Act, and the right of the Receiver to indemnify itselF
out of such Property in respect of its remunetation and expenses.

4, All sums payable in respect of principal and interest under this certificale are payable at

the main office of the Lender at Toronto, Cuotario,

-

5. Untit all liability in respect of this certificate has been terminated, no certificales crealing
charges ranking or purporting to rank in priorily to this certificate shall be isued by the Receiver
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to any person ather than the holder of this certificate without the prior written consent of the
holder of this certificate.

6. The charge securing this certificate shail operate so as to permit the Receiver 1o deal with

the Property as authorized by the Qrder and as authorized by any further or other order of the
Court.

7. The Receiver does nol undertake, and it is not under any personal liability, to pay any

sum in respect of which it may issue certificates vader the terms of the Order.,

DATED the day of , 2015.

KPMG INC,, solely in its capacity as Receiver
of the Property, and not in its personal capacity

Per:

Name:
Title:
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Appendix “B”



Court File Mo. CV-15-11199-00CL,

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

BETWEERN:

HSBC BANK CANADA
Applicant

-and -

SUPEREX CANADA LIMITED / SUPEREX CANADA LIMITEE AND
PRONTC INNOVATIONS

Respondents

INTHE MATTER OF AN APPLICATION UNDER
SUBSECTION 243(1} OF THE BANKRUPTCY AND INSOLVENCY ACT
AND SECTION 101 OF THE COURTS OF JUSTICE ACT

FIRST REPORT TO THE COURT
SUBMITTED BY KPMG INC,,
IN ITS CAPACITY AS RECEJIVER AND MANAGER OF
SUPEREX CANADA LIMITED / SUPEREX CANADA LIMITEE AND
PRONTO INNOVATIONS

JANUARY 18, 2016
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1.0 INTRODUCTION AND PURPOSE

1.1

1.1.1

1.1.2

1.1.3

1L.L5

Introduction

Superex Canada Limited / Superex Canada Limitée (“Superex”) is a privately held business that
was founded in 1952 by Mr. Hyman Gisser (“Mr. Gisser”) and was incorporated in 1571. Superex
is 100% owned by Superex Holdings Inc. ("Holdings™), a company 100% ocwned by Mr. Gisser.
On June 30, 1994 Superex amalgamated with GMS Praducts Limited and continued as Superex.
Mr. Gisser is the sole director and officer of Superex (the “Director™),

Pronto Innovations (“Proento™), a partnership, was formed in 1987 and is 60% owned by Superex,
35% owned by 798452 Ontario Limited and 5% owned by 793051 Ontario Limited with the
directors of the Jatter two being current or former management of Pronto and Superex, respectively.
The chart below provides an illustration of the corporate chart.

| Other Management -

40%

. Pronto Inhovatidhs;- E

Superex is a distributor specializing in automotive comfort, safety products and unique, functional
hard goods. Pronto is a distributor focusing on the Canadian and U.S. gift and travel markets, both
selling 10 large departinent stores and independent retailers. Products are sourced primarily from
China and sales are predominantly in North America.

Superex and Pronto (collectively the “Debtors”} operate from leased facilities located at 601
Gordon Baker Road, Markham, Ontario {the “Leased Premises™), which is owned by the Hyman
Gisser Family Trust, a related entity. Superex also stores and ships inventory from third party
logistics warechouses in Richmond, British Celumbia, Long Beach, California and Buffalo, New
York {collectively the “Rented Facilities™).

The Debtors operations were financed via varicus credit facilities that were extended by HSBC
Bank Canada (“HSBC” or the “Bank”) pursuant to a facility letter daled August 5, 2014 which
was amended and restated by a laciity dated May 26, 2015 and includes demand operating loans,
a foreign exchange swap facility, a credit card facility and an interest rate swap facility (collectively
the “Loan Facilities™).

Holdings has a registered second ranking priority charge as against the assets of Superex relating
to shareholder loans totaling approximately $4.1 million. The Receiver has asked ifs counsel to
prepare a seeurity opinion with respect (o the Holdings security for the Receiver's review,
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1.57

1.1.9

1.1.10

As illustrated in the chart below, the Debtors have experienced a significant decline in sales and
operating results in the fiscal year ended December 31, 2014 (“FY 2014”) and the & months ended
September 30,2015 (“YTD 2045") compared o fiscal 2013 ("FY 20137). The decline in sales and
profitability was associated with customers ceasing to purchase certain key products, intense
pressures on pricing and markdowns 10 deal with the slowdown in sales, both of which adversely
affected margins. Additionaliy the Company began to experience liquidity constraints as suppliers
sought cash on delivery terms.

Income Statement FY 2013 FY 2014 YTD 2015

Summary (0007s) (9 months}
Sales $35,300 $30.800 $17,400
Net Profit / {Lass) 5174 $(1,2003 31,1003

As a result of the Debtors deteriorating operating results and he resulting impact on their financial
position, together with breaches under the Debtors’ L.oan Facilities with HSBC, the Debtors and
the Bank entered inte a forebearance agreement dated August 28, 2015 (the “Forebearance
Agreement”), to among other things, provide the Debtors the opportunily to refinance their
business and payout their outstanding indebtedness 1o the Bank. The Debtor was not able 10 meet
the terms of the Forebearance Agreement and accordingly, on Gelober 23, 2015, the Bank issued
demand letters together with its Notice ol Intention to Enforce Security pursuant 1o subsection
244(13 of the Bankrupicy and Insolvency Act (Canada}, (the “BIA™).

The Debtors subsequently requested a further extension of the forebearance periad under the
Forebearance Agreement to November 26, 2015 to aliow additional time to refinance or complete
a sale transaction to repay their obligations to the Bank. Despite their best efferts, the Debtors were
not able to consummate a financing arrangement or a sale transaction thal was acceptable to the
Director and accordingly, were nol in a posilion to repay the indebtedness due under the Loan
Facilities.

As a result, pursuant to an application brought by HSBC, with the consent of the Debtors, on
December 3, 20135 (the “Appointment Date”) the Honourable Madam Justice Conway of the
Ontario Superior Court of Justice (Commercial List), (the “Court”), issued an order (the
“Appointment Order”) appointing KPMG Inc, as receiver and manager (the "Receiver”) without
security, of all of the assets, undertakings and property of Superex and Pronto pursuant to
subsection 243(1) of the BIA and section 101 of the Courts of Justice Act. A copy of the
Appointment Order is attached as Appendix A. The Appointment Order empowercd and
authorized. but did not obligate the Receiver to do, among other things, 1he fellowing:

. take possession and control of 1he property of the Deblors and any and all proceeds
and receipts arising out of their property;

- to manage, operate and carry on 1he business or to cease the operations;
. to receive and collect ali monies and accounts now owed or hereafler owing to the
Debtors;

. 1o market any or all of the property of the Debtors on such terms and ¢onditions of
sale as the Receiver deems appropriate;

. to sell, convey, transfer, lease or assign the property of the Debiors; and,
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1.2

1.2.1

1.3

1.3.1

1o report to, meet and discuss with affected Persons (as defined in the Appointment
Order). as the Receiver deems appropriate. all matters relating to the property of the
Debtors and the reczivership.

Purpose of Receiver’s First Report

This constituics the Receiver's first report to the Court (the “First Report™) in this matter and it is

filed to:

Report on the Receiver’s activities since the granting of the Appoinunent Order and seek
the Court's approval of the activities to date as outlined herein and as set out in the
Receiver's Confidential Supplement to the First Report (the “Confidential
Supplement”);

Request that the Court seal the Confidential Supplement pending a further order of this
Court or the completion of the proposcd sales of the assets of the Debtors, as discussed
further in this First Report and the Confidential Supplement;

Request that the Court approve the following proposed sale transactions and orders
vesting the assets in the purchasers:

1. A sale of specific Superex Lot 1 inventory to MNK-Strategic Merchandise Group
{(*SMG™), (the *SMG B8ale™) as further detailed herein and in the Confidential
Supplement;

2. A sale of the Lot 2 Promotions inventery ta Bag Designs Inc, T/A Just In Case (“Bag
Designs”), (the “Bag Designs Sale™) as flurther delailed herein and in the
Confidential Supplement;

3. A sale of the Superex Lot 1 Residual Inventory, Lot 3, Lot 4 and Lot 5 to Holdings
(the “Holdings Sale™ as further detailed herein  and in  the
Confidential Supplement; and,

4. A sale of Lot 6 and Lot 7 to Librairie Renaud-Bray Inc. ("Renaud-Bray™), (the
“Renaud-Bray  Sale™ as  further detailed herein  and in  the
Confidential Supplement;

Request that the Court approve the following:
i. Proposed Distributions as described herein;

2. The fees and expenses of (he Receiver and its counsel ter the period cnded December
31, 2015; and,

3, Receiver's statement of receipts and disbursements for each of Superex and Pronte
for the period December 3, 2015 to December 31, 2015,

Scope znd Terms of Reference

The First Report has been prepared for the use of this Court and the Debtors’ stakeholders as general
information refating to the Debtors and to assist the Court in making a determination of whether to
approve the refief sought. Accordingly, readers are cautioned that the Receiver’s First Report may
not be appropriate for any other purpose. The Receiver does not assume responsibility or liability
for losses incurred by the reader as a result of the circulation, publication, repreduction or use of
the First Report contrary lo the provisions of this paragraph.
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1.3.2

1.3.3

1.3.4

1.3.5

In preparing this First Report, the Receiver has relied upon the Debiors’ records and available
unaudited financial information. While the Receiver has reviewed certain of the Debtors’ records,
such work does not constitute an audit or verification of such information for accuracy,
completeness, or compliance with Generally Accepted Accounting Principles or Intermnational
Financial Reporting Standards. Accordingly, the Receiver expresses no opinion or other form of
assurance with respect to such information except as expressly stated herein,

In the course of is mandate, the Receiver has assumed the integrity and truthfulness of the
information and explanations presented 1o it by management. To dale, nothing has come to the
Receiver's attention that would cause it to question the reasonableness of these assumptions. The
Receiver has requested that management bring to its allention any significant matters which were
not addressed in the course of the Receiver’s specific inquiries. This First Report is based on the
information (financial or otherwisc) made available to the Receiver by the Debtors.

Capilalized terms not defined in this First Report are as deflined in the Appointment Qrder. Al
rcferences to monetary amounts are in Canadian currency.

Copies of this First Repert, and all motion records and orders issued in these proceedings are

availabte on the Receiver’s website at www.kpmg.com/ca/superexpronto, and wiil remain available
on the website for a period of six (6) months after the Receiver’s discharge.
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