
  
 

 

   

NBR held a Workshop for the Retail Sector with clarifications important to all 

The National Bureau for Revenue (NBR) held a workshop last week primarily aimed at increasing the VAT awareness of 
professionals working in the retail sector but with clarifications that are important for all taxpayers. 

The NBR clarified that there will be no penalties imposed on the tax invoices indicated the PO box address instead of the 
registered address of the supplier. However the invoice format must in that case to be corrected urgently and the address as 
shown on the tax registration certificate must be mentioned (this was clearly mentioned in the Frequently Asked Questions 
and is also valid for the address of the customer).  Under the same clarification it can be understood that a customer having 
received such invoice can deduct the VAT on that basis if allowed.  But for the future, a PO box address alone does not 
constitute as a valid address for tax invoice purposes. 

In addition, the NBR clarified that no penalties will be imposed for incorrect VAT treatment to the basic food items, given the 
initial absence to the proper classification and support on the VAT treatment of basic food items. They have also informed the 
retail sector’s representatives that the NBR will publish a clarification on the VAT treatment of the loyalty programs and a 
guideline on the VAT Refund For Business Visitors in the coming weeks. 

The NBR will continue to organize workshops that provide an inclusive platform for all stakeholders from the public and private 
sectors to ensure the smooth registration of companies with an annual supply of BHD 500,000 to BHD 5,000,000 by June. 

For more information, please contact us. 
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